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Single Audit Questions Answered

• What is a single audit?

• Why is a SEFA a challenge to create?

• How do I track grant expenditures?

• What will my auditor need?

• What is being tested?

• Why are internal controls important?

• What if I don’t manage all the grants?

• What if I don’t have a single audit this year?
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What is a single audit?

• A single audit is a standardized audit of a non-federal entity that includes the entity’s financial 
statements and federal awards (Single Audit Act)

• Focuses on the federal awards (grants)

• Uniform Guidance are the federal regulations 

• Only required if total federal expenditures are greater than $1,000,000 (previously $750,000)

• Main deliverable is the Schedule of Expenditures of Federal Awards (SEFA)

• Includes all grant expenditures during the year

• Single audit also involves reviewing internal controls & compliance and how they relate to grant 
agreements

• Compliance Supplement determines compliance requirements
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SEFA Example
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Why is a SEFA a Challenge To Create?

• What is my assistance listing number?

• How do I find the assistance listing number?

• Is my grant a federal grant?

• What expenditures are included?

• What do I do if my grant includes a match?

• Is it a grant or other funding source?
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Why is a SEFA a Challenge To Create?

• What is my Assistance Listing Number (ALN)?
• The Uniform Guidance defines assistance listings as: the publicly available 

listing of Federal assistance programs managed and administered by the 
General Services Administration (GSA) at SAM.gov.

• ALN helps identify the program and serves as a guide for the compliance 
requirements

• How do I find the ALN?
• Usually included in grant agreement

• When in doubt, contact granting agency
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Why is a SEFA a Challenge To Create?

• Find the ALN with the SAM.GOV 
site
• Use the Search tab on the 

SAM.GOV site

• Search by Keyword or Federal 
Organizations
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Why is a SEFA a Challenge To Create?

• Is it a state grant or a federal grant?
• Federal grants can be passed through state agencies

• Most agreements clearly indicate if the grant is federal or state

• State Grants
• State grants are subject to a state single audit

• Similar identifying number to an ALN
• Catalog of State Financial Assistance (CSFA)
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Why is a SEFA a Challenge To Create?

• State of Florida Department of 
Financial Services website 
includes a state compliance 
supplement

• Can search in part 4 and part 2 
for state assistance listings 
(CSFA)
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Why is a SEFA a Challenge To Create?

• What expenditures are included?
• Costs related to grants incurred in the fiscal year

• Reimbursement does not have to be received in the same period

• Some exceptions
• FEMA

• What do I do if my grant includes a match?
• All expenditures on a project not necessarily grant related

• Common mistake is including the match portion on the SEFA

• Expenditures relate to those that are reimbursed by a federal agency

• If a grant includes a 10% match, only 90% of the total costs are grant funded
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Why is a SEFA a Challenge To Create?

• Is it a grant or is it an interlocal agreement? 
• Funding received from another agency might not be a federal grant

• A county or other government may provide assistance, often accompanied by 
an interlocal agreement. The funding source may not be state or federal, and 
therefore not a single audit agreement.

• Grant funded agreements should have either an ALN or a CSFA number
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How Do I Track Grant Expenditures?

• Projects that have multiple funding sources

• Manual system

• Leverage software
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How Do I Track Grant Expenditures?

Multiple Funding Sources

• Common examples with multiple sources:
• Federal Grants with a match, and the match is funded by another grant (state 

or federal)

• FEMA reimbursements- a portion of the reimbursement is federal, a portion is 
state, and a portion is a local match

• All expenditures should be allocated among funding sources

• Avoid duplicating expenditures among multiple sources

• Identify what grant is applied first
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How Do I Track Grant Expenditures?
Multiple Funding Sources- Example
• City is awarded a FEMA grant, with 75% federal reimbursement, 

12.5% state reimbursement, and 12.5% local match

• City has qualifying expenditures of $2,000,000, what amount is the 
federal grant?

• Federal: 
• 2,000,000 x 75% = $1,500,000

• State:
• 2,000,000 x 12.5% = $250,000

• Local:
• 2,000,000 x 12.5% = $250,000
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How Do I Track Grant Expenditures?

• Manual System
• Spreadsheets summarizing expenditures

• Paper/Electronic files with copies of all checks/expenditures

• Within Accounting Software
• Separate funds for grants

• Grant funds or project related funds

• Could be separate reporting entities, or roll up into other funds for external reporting

• Account Coding
• Account number includes indicator that it relates to a project

• Separate project coding that allows separate reports to be run by project detail
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What Will My Auditor Need?

• Completed SEFA
• Basis for selecting major programs and determining testing

• Serves as the “trial balance” of the single audit

• Reimbursement Requests
• Should be copies of what was submitted 

• Documentation of Compliance
• Includes any specific requirements of the grant, such as Davis Bacon 

Compliance
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What Will My Auditor Need?

• Key Components to the grant file
• Grant Agreement and amendments

• Listing of grant expenditures

• Reimbursement requests

• Bids and quotes for purchases

• Documentation of compliance

• Grant specific reports
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What is Being Tested?

• Major vs. nonmajor programs

• Internal Controls

• Compliance
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What is Being Tested?
Major Program Determination
• Determine Type A and Type B programs

• Type A programs
• Generally larger expenditures

• Type B programs
• Not type A

• Determine if the entity is a low-risk auditee
• Annual single audits

• No findings or questioned costs

• Grants with the same assistance listing number
• Treated as one program for major program calculations

• Could have multiple grant agreements with the same assistance listing 
number
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What is Being Tested?
Major Program Determination
• Evaluate the risk of the Type A programs

• Have the programs been audited in the past two years

• Is the program considered higher risk in the compliance supplement?

• If necessary, evaluate the risk of Type B programs

• Finalize Major Program List
• Primarily Type A programs, with a mix of type B

• Includes auditor judgement

• Meet audit coverage requirements
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What is Being Tested?

• Compliance supplement helps determine applicable requirements

• Programs generally limited to 6 compliance requirements

• Applicable requirement might not be applicable to your specific grant
• Auditor judgement is involved
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What is Being Tested?

• Compliance requirements
• Activities Allowed or Unallowed

• Allowable Costs/Cost Principles

• Cash Management

• Eligibility

• Equipment and Real Property 
Management

• Matching, Level of Effort, 
Earmarking

• Period of Performance

• Procurement and Suspension & 
Debarment

• Program Income

• Reporting

• Subrecipient Monitoring

• Special tests and provisions
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What is Being Tested?

• Activities Allowed or Unallowed
• What is allowed under the grant

• Specific to each federal program

• Allowable Costs/Cost Principles
• Cost accounting principles

• Indirect costs

• Cash Management
• Limit time elapsed for pass-thru grants

• Cost reimbursement grants- expenditures occur in advance
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What is Being Tested?

• Eligibility
• Specific to each federal program

• Criteria for determining eligibility

• Equipment and Real Property Management
• Defined as tangible property with useful life in excess of one year, and 

acquisition cost greater than capitalization threshold or $5,000

• Management of property, including treatment on disposal
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What is Being Tested?

• Select a sample of transactions
• Test that compliance requirements are met for transactions

• Test internal controls over transactions 

• Review any grant reports submitted

• Test any additional grant requirements & special tests
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What is Being Tested?

• Matching, Level of Effort, Earmarking
• Matching or cost sharing- usually a specified percentage

• Level of effort- level of service provided, specified level of expenditures and 
supplemental funds

• Earmarking- minimum or maximum percentage of funding may be used for 
specific activities

• Period of performance
• Expenditures within grant period
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What is Being Tested?

• Procurement and Suspension and Debarment
• Must follow procurement standards

• Sets micro purchase level

• Verify that transaction is not with a suspended or debarred contractor

• Program Income
• Income generated by federal program

• Can be used in three ways
• Deducted from allowable costs for a net allowable cost

• Added to the federal awards and spent in accordance with the award

• Used to meet cost sharing or matching requirements, if allowed by awarding agency
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What is Being Tested?

• Reporting
• Reporting of grant activity

• Includes requests for reimbursements

• Includes any special or performance reporting required

• Subrecipient Monitoring
• Identify the subrecipient, and award amounts

• Evaluate risk related to subrecipients

• Monitor activities of subrecipient

• Special Tests and Provisions
• Unique to each program
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What is Being Tested?

• Audit Findings and Questioned Costs
• Report will include any material weaknesses or significant deficiencies

• Report will include any questioned costs
• 2 CFR 200.1 defines questioned cost as an amount expended or received from a federal 

award, that in the auditor’s judgment: (1) Is noncompliant or suspected noncompliant 
with Federal statutes, regulations, or the terms and conditions of the Federal award; (2) 
At the time of the audit, lacked adequate documentation to support compliance; or (3) 
Appeared unreasonable and did not reflect the actions a prudent person would take in 
the circumstances
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Why are Internal Controls Important?

• Compliance requirements have both internal control and compliance 
components

• Audit includes a report on internal controls and compliance
• Transactions tested need to demonstrate controls in place

• Effective internal controls across all transactions

• Maintain documentation, including approvals
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What if I Don’t Manager All the Grants?

• Decentralized/Department Managed
• When and how is finance notified of a new grant

• Who is responsible for maintaining compliance with grant agreement

• Are reimbursement requests being submitted timely

• Keys to manage a decentralized grant management system
• Establish procedures for departments to notify finance of key activities

• Open lines of communication

• Inclusion of finance on all grant reports
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What if I Don’t Have a Single Audit this Year?

• All grant requirements still apply even if you aren’t subject to a single 
audit

• Continue to maintain documentation of compliance

• Grantor agency could review grant activity

• Changes in expense or accruals might trigger a single audit
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Questions?

Tammy Campbell

tcampbell@mcdirmitdavis.com

407-615-8237

mailto:tcampbell@mcdirmitdavis.com
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