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U.S. Real GDP Contributors and Detractors

U.S. Real GDP Contributors and Detractors
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Tariffs Have Broad Economic Implications

Tariff Implications
Effective Tariff Rate
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"Federal Reserve: Tealbook A, September 2018.
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https://www.federalreserve.gov/monetarypolicy/files/FOMC20180926tealbooka20180914.pdf

Markets Pull Back in Response to Tariffs
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Tariffs Drive Growth Expectations Lower

Fed Chair Powell: “But we kind of know there are going to be tariffs and they tend to bring growth down.”

U.S. GDP Forecasts
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Evolution of Effective Tariff Rate

Effective Tariff Rate
Select Activity from February 3, 2025 to June 4, 2025
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Latest FOMC Meeting

FOMC Statement (edits purposely identified):

Uncertainty unemployment rate hasstabilized-atateowlteveHnreeent
menthsreundremains low, and labor market conditions remain solid.
Uncertainty about the economic outlook has irereased-further
diminished but remains elevated. The committee is attentive to the risks
to both sides of its dual mandate ardudgesthattherisks-ofhigher

I hicherinflationl R,

FOMC Press Conference:

“The U.S. economy has defied all kinds of forecasts for it to weaken,
really over the last three years, and it’s been remarkable to see ... again
and again when people think it’s going to weaken out. Eventually it will,
but we don’t see signs of that now.”

“Today, the amount of the tariff effects, the size of the tariff effects, their
duration and the time it will take are all highly uncertain. So that is why
we think the appropriate thing to do is to hold where we are as we learn
more.”

“It takes some time for tariffs to work their way through the chain of
distribution to the end consumer... goods being sold at retailers today
may have been imported several months ago before tariffs were
imposed. So, we’re beginning to see some effects, and we do expect to
see more of them over the coming months.”

“Look at labor force participation, look at wages, look at job creation.
They're all at healthy levels now. | would say you can see perhaps a very,
very slow continued cooling. But nothing that's troubling at this time.”

“No one holds these rate paths [dot plot] with a great deal of conviction.
And everyone would agree that they're all going to be data-dependent.”
7

Source: Federal Reserve and Jerome Powell as of June 18, 2025.



Inflation Prints Remain Benign

CPI Inflation (YoY)

CPI Inflation
Contributions to Month-Over-Month Change
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Labor Market: Job Openings and Changes to

Nonfarm Payrolls

Job Openings vs. Unemployed Monthly Change In
Workers Nonfarm Payrolls
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The Labor Market Remains Resilient

Monthly Change In Nonfarm Payrolls Unemployment Rate
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Employment Indicators

Labor Force Participation Rate Avg. Hourly Earnings (YoY %)
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Wage Growth and Inflation

Wage Growth vs. Inflation
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Consumer Sentiment

Consumer Sentiment Index Expected Change in Prices During
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The Consumer: An Overview

Conference Board Consumer Confidence U.S. Credit Card Balances
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Business Optimism Index

Inflation Single Most Important

NFIB Small Business Optimism Index Problem
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Energy Prices
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Note: MMBtu: Metric Million British Thermal Unit



The Latest Fed “Dot Plot”
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Fed’s Updated Summary of Economic Projections
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Treasury Curve
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Global Interest Rate Environment

2-Year Bond Yields
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Total Return

YTD Total Return
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U.S. National Debt Surpasses $36 Trillion

Total Public Debt Outstanding
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The views expressed within this material constitute the perspective and judgment of U.S. Bancorp Asset
Management, Inc. at the time of distribution and are subject to change. Any forecast, projection, or prediction of
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representation is made as to its accuracy or completeness.

Indexes shown are not available for investment. The index data reference herein is the property of the index
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sponsor, endorse or recommend the products or services contained herein. Index returns do not reflect payment
of any sales charges or fees an investor would pay to purchase the securities they represent. The imposition of
these fees and charges would cause investment performance to be lower than the performance shown.

PFM Asset Management serves clients in the public sector and is a division of U.S. Bancorp Asset Management,
Inc., which is the legal entity providing investment advisory services. U.S. Bancorp Asset Management, Inc. is a
registered investment adviser, a direct subsidiary of U.S. Bank N.A. and an indirect subsidiary of U.S. Bancorp.
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Bancorp Asset Management, Inc.
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