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Source: Bloomberg Finance L.P., Bureau of Economic Analysis, as of May 2025.
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Tariffs Have Broad Economic Implications

Source: PFMAM calculations, Bloomberg Finance L.P., Bureau of Economic Analysis. As of April 2025. 
1Federal Reserve: Tealbook A, September 2018.

Economic Impact

Tariff Revenues

Inflation

Consumer Spending

Tariff Implications

Fed staff research1 suggests each 10% 

increase in the effective tariff rate leads 

to a 0.8% increase in inflation 

Price increases and uncertainty could 

directly impact consumer confidence 

and spending habits

Each $100 billion of tariffs paid by the 

consumer is approximately equal to a 

0.4% increase in income taxes
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Preliminary estimates show an 
average effective tariff rate in 

excess of 20%, which would be 
the highest rate in over a century   

Smoot-Hawley 
Tariff Act 

Fed staff research1 suggests each 10% 

increase in the effective tariff rate leads 

to a 1.4% decrease in GDP

https://www.federalreserve.gov/monetarypolicy/files/FOMC20180926tealbooka20180914.pdf
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Markets Pull Back in Response to Tariffs
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Source: Bloomberg Finance L.P., as of April 10, 2025.
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Tariffs Drive Growth Expectations Lower
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Source: FOMC Chair Jerome Powell Press Conference, March 19, 2025; Bloomberg Finance L.P. and the U.S. Census Bureau as of February 2025 

(left). Bureau of Economic Analysis and Bloomberg Finance L.P., as of April 2025. Survey responses after April 2, 2025 included in median and 

forecast range (right).

Fed Chair Powell: “But we kind of know there are going to be tariffs and they tend to bring growth down.”

The trade deficit reached a record high led by industrial 
supplies. This increase could reflect US companies pulling 

forward consumption in advance of potential tariffs.
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6Sources: Bloomberg Finance L.P. as of June 4, 2025. Yellow dots represent activity impacting effective tariff rate. 



Source: Federal Reserve and Jerome Powell as of June 18, 2025.



Source: Bureau of Economic Analysis and Bloomberg Finance L.P. as of May 2025. Survey responses after May 23, 2025, included in median and forecast 
range. Forecast range shown is the 75th and 25th percentile of responses (left).
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Source: Bureau of Labor Statistics and Bloomberg Finance L.P. Monthly change in nonfarm payrolls and unemployed workers as of June 2025. Job openings as of May 2025. 
Data is seasonally adjusted.



Source: Bureau of Labor Statistics and Bloomberg Finance L.P. as of May 2025. Survey responses after May 23, 2025, included in median and forecast 
range. Forecast range shown is the 75th and 25th percentile of responses (right).



Source: Bloomberg Finance L.P., as of June 2025. BLS defines “prime-age” as individuals ranging from 25 – 54 years of age.



Wage Growth and Inflation
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Source: Bloomberg Finance L.P., Bureau of Labor Statistics, and Atlanta Federal Reserve Economic Data, as of February 2025.
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Consumer Sentiment
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Source: Bloomberg Finance L.P., University of Michigan Consumer Sentiment and underlying index components, as of June 2025. 



Source: Conference Board Consumer Confidence Index – Bloomberg CONCEXP Index, CONCCONF Index and CONCPSIT Index. U.S. Credit Card Balances – Bloomberg GDP CUR$ 
Index, Board of Governors of the Federal Reserve System. Personal Savings Rate – Bloomberg PIDSDPS Index and CPI YOY Index. Mortgage Rates: Contract vs Effect – 
Bloomberg USMIRATE Index and MB30 Index.

Personal Savings 
Rate Averaged 6.2% 

for 2010-2019



Source: NFIB Small Business Survey, as of June 2025. 



Energy Prices 

Source: Bloomberg Finance L.P.. Retail Gasoline and Diesel, as of July 7, 2025. All others as of July 8, 2025.
Note: MMBtu: Metric Million British Thermal Unit
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Source: Federal Reserve; Bloomberg Finance L.P.. Individual dots represent each Fed members’ judgement of the midpoint of the appropriate target range for the federal 
funds rate at each year-end. As of June 2025. 



Source: Federal Reserve, latest economic projections as of June 2025.



Source: Bloomberg Finance L.P., as of 7/08/2025.
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Source: ICE BofA Indices. ABS indices are 0-5 year, based on weighted average life. As of 06/30/2025.



Source: Bloomberg Finance L.P., as of 5/31/2025.



Source: Bloomberg Finance L.P., as of 6/30/2025.



Source: Bloomberg Finance L.P., U.S. Department of Treasury, as of 06/26/2025.



DisclaimerDisclaimer

The views expressed within this material constitute the perspective and judgment of U.S. Bancorp Asset 

Management, Inc. at the time of distribution and are subject to change. Any forecast, projection, or prediction of 

the market, the economy, economic trends, and equity or fixed-income markets are based upon current opinion 

as of the date of issue and are also subject to change. Opinions and data presented are not necessarily indicative 

of future events or expected performance. Information contained herein is based on data obtained from 

recognized statistical services, issuer reports or communications, or other sources, believed to be reliable. No 

representation is made as to its accuracy or completeness.

Indexes shown are not available for investment. The index data reference herein is the property of the index 

provider and / or its licensors. The index provider assumes no liability in connections with its use and does not 

sponsor, endorse or recommend the products or services contained herein. Index returns do not reflect payment 

of any sales charges or fees an investor would pay to purchase the securities they represent. The imposition of 

these fees and charges would cause investment performance to be lower than the performance shown. 

PFM Asset Management serves clients in the public sector and is a division of U.S. Bancorp Asset Management, 

Inc., which is the legal entity providing investment advisory services. U.S. Bancorp Asset Management, Inc. is a 

registered investment adviser, a direct subsidiary of U.S. Bank N.A. and an indirect subsidiary of U.S. Bancorp. 

U.S. Bank N.A. is not responsible for and does not guarantee the products, services, or performance of U.S. 

Bancorp Asset Management, Inc.
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