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Today’s Objectives

• Analyze how the economy is performing
• Assess the direction of interest rates in 2025
• Determine how the above factors may affect your 

budget

POOLS
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President Trump’s  Agenda
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Volatile Times

POOLS

NY Times 2/13/25
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Equities Market

POOLS
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Stock Market This Week (Wall Street Journal)

POOLS
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Healthy Corporate Profits

POOLS

S&P 500 year-over-year pro forma EPS growth S&P 500 profit margins
Annual growth broken into changes in revenue, profit margin and share count Quarterly earnings/sales
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Margin 4.9% 3.1%
Revenue 6.7% 4.1%
Share count -0.1% 0.2%
Total EPS 11.6% 7.3%

'27F: 
$346

Presenter Notes
Presentation Notes
Corporations locked in low fixed rates in 2020-2022
Uncertainty breeds inaction
Higher input costs from tariffs?
Slowing economy may negatively affect interest rates
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Expected Gains for Many Sectors

POOLS

S&P 500 sector pro forma EPS growth
Year-over-year

Weight* 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1QF 2QF 3QF 4QF
Tech. 30% 14% 1% -1% -9% -8% 4% 14% 23% 25% 20% 19% 20% 16% 19% 19% 18%
Financials 14% -19% -21% -18% -13% -5% -2% 12% -21% 9% 17% 7% 58% 2% 4% 10% 5%
Health Care 11% 15% 8% 0% -4% -15% -27% -18% -15% -25% 19% 14% 15% 38% 11% 14% 17%
Cons. Disc. 10% -29% -16% 7% -19% 38% 48% 38% 27% 21% 10% 8% 25% 0% 3% 7% 7%
Comm. Services 9% -1% -21% -23% -26% -14% 20% 44% 44% 42% 8% 26% 31% 5% 31% 4% 7%
Industrials 9% 38% 33% 20% 40% 24% 12% 9% 4% 2% -3% -11% 4% 4% 6% 27% 10%
Cons. Staples 6% 8% 2% 1% 1% 3% 8% 7% 6% 6% 4% 4% 2% -6% 2% 3% 7%
Energy 3% 282% 301% 140% 58% 19% -49% -34% -23% -24% 0% -28% -30% -17% -8% 14% 23%
Utilities 2% 27% -4% -8% 10% -23% -3% 10% 32% 28% 21% -2% 2% 9% 3% 15% 7%
Materials 2% 47% 17% -12% -18% -20% -24% -16% -21% -21% -8% -11% 5% -11% 0% 21% 15%
Real Estate 2% 19% 6% 11% 8% -1% 5% -1% 3% 6% 0% 3% 3% -1% 2% 4% 5%

S&P 500 10% 7% 3% -3% -1% -4% 6% 4% 6% 11% 7% 18% 7% 9% 13% 12%

Total shareholder yield by sector
Last 12-months dividends and buybacks minus issuance divided by market cap
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Solid Economic Growth

POOLS

Presenter Notes
Presentation Notes
Change in Private Inventories for the 4th Quarter -0.9% due to drawdown of inventories
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Small Business Optimism

POOLS

NFIB Small Business Trends
February 2025

Presenter Notes
Presentation Notes
Notice big rise after Trump 1.0 and Trump 2.0 election wins
Reversal started in January due to uncertainty from the White House
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Will Tariffs Hurt the Economy?

POOLS

Bloomberg 1/29/25

Presenter Notes
Presentation Notes
China moved factories to Vietnam and South Korea
China also weakened its currency so their goods cost less in US$
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Tariffs on U.S. Imports

POOLS

Average tariff rate on U.S. goods imports for consumption
Duties collected / value of total goods imports for consumption
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Presenter Notes
Presentation Notes
Smoot-Hawley Tariff Act of 1930 worsened the effects of the Great Depression
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Oil Markets

POOLS

Change in production and consumption of liquid fuels Price of oil
Production, consumption and inventories, millions of barrels per day WTI crude, nominal prices, USD/barrel
Production '19 '20 '21 '22 '23 '24* '25* '19-'25

U.S. 19.5 18.6 19.0 20.4 22.0 22.7 23.3 19.2%
OPEC 33.1 29.4 30.4 32.9 32.4 32.4 32.7 -1.3%
Russia 11.5 10.5 10.8 11.0 10.9 10.5 10.5 -8.9%

 Global 100.2 93.8 95.7 100.2 102.3 102.8 104.6 4.3%
Consumption

U.S. 20.5 18.2 19.9 20.0 20.3 20.3 20.6 0.0%
China 14.0 14.1 15.1 15.1 16.2 16.3 16.5 18.3%
India 4.9 4.5 4.7 5.1 5.3 5.5 5.8 17.9%

 Global 100.6 91.0 96.7 99.5 101.8 102.8 104.1 3.5%
Inventory Change -0.4 2.8 -0.9 0.7 0.4 0.1 0.4

U.S. crude oil inventories and rig count**
Million barrels, number of active rigs

Jul. 3, 2008: 
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$76.41

Apr. 21, 2020: $11.57

Mar. 8, 2022: 
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Mar. 10, 
2025: 
$66.03
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Presenter Notes
Presentation Notes
Energy independent since 2022
Lower oil prices hurt U.S. oil producers
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Gold Prices

POOLS

Wall Street Journal  3/11/25

Presenter Notes
Presentation Notes
Gold is a safe haven in times of uncertainty
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Yield Curve Inverts Again

POOLS

U.S. Treasury yield curve
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Presenter Notes
Presentation Notes
No recession but a higher probability of stagflation
Market had priced in one cut in December;  now expecting at least two – Market has been wrong for the past several years
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Federal Finances

POOLS

Presenter Notes
Presentation Notes
Consequences of DOGE:
USAID buys $2 bln from small American farmers
SSA – as the number of eligible people increase, why are you reducing the customer service component?  This does not make sense…
In order to pay for a tax cut which may cost anywhere from $4.5-7 trillion over 10 years ($450-$700 billion per year), you need to reduce spending by a similar amount
State gets the funds from the Federal Government.  If programs are cut then the state gets less money and municipalities get “unfunded” mandates
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Overall Consumer Finances Strong But…

POOLS

Consumer balance sheet Household debt service ratio
3Q24, USD trillions, not seasonally adjusted Debt payments as % of disposable personal income, SA

Flows into early delinquencies
% of balance delinquent 30+ days

Other financial assets: 43%

Mortgages: 66%

Pension funds: 17%

Deposits: 8%
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Presenter Notes
Presentation Notes
Household debt service ratio higher for lower income groups
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Debt Ratio Going Back to 1980 (3/12/25)

POOLS

Presenter Notes
Presentation Notes
Nominal household debt has risen and so have wages
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Consumer Confidence Lags

POOLS

Consumer Sentiment Index and subsequent 12-month S&P 500 returns

Apr. 
2021: 
-1.2%

Apr. 2020: 
+43.6%

Feb. 2020: 
+29.0%
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  9 sentiment peaks +3.5%
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Recession
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Labor Demand Softening

POOLS
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Labor Supply

POOLS

Nonfarm payroll gains Sources of population growth
Month-over-month change and 3mo. moving average, SA Contribution to annual percentage change

Labor force participation rate changes
% change since 2019 average, SA
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Presenter Notes
Presentation Notes
Illegal immigrants account for significant jobs in meatpacking; agricultural; domestic help; hospitality; and home health care.   What is going to happen to these industries as workers disappear?
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The Wealthy Keep On Spending

POOLS

WSJ 2/23/25

Mean Household Income (Neilsberg Research) 

Dataset for Income Distribution by Quintile: Mean Household Income in United States 
 

Top 5% 498,167$            
Highest Quintile 274,279$            
Fourth Quintile 118,415$            
Third Quintile 75,121$              
Second Quintile 44,436$              
Lowest Quintile 15,614$               

Presenter Notes
Presentation Notes
Top 10% wage earners start at $250,000


Mean Household Income (Neilsberg Research)

Dataset for Income Distribution by Quintile: Mean Household Income in United States
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Concentration of Wealth

POOLS

Presenter Notes
Presentation Notes
$184.5 Trillion divided by 325,000,000 adults (>age 18) = 567,000
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Inflation Above Fed Target

POOLS

Presenter Notes
Presentation Notes
Shelter represents 30% of the CPI utilizing Owners’ Equivalent Rent (OER) which asks “What would you rent your house for today?”
Goods prices have fallen y-o-y since January
Oil prices lower today versus a year ago
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February Inflation Numbers

POOLS

Wall Street Journal  3/12/25
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U.S. Factory Input Costs Highest in 2 Years

POOLS

Bloomberg  2/27/25
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Americans Expect Higher Prices

POOLS

Bloomberg  2/27/25
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U.S. Hourly Wages 

POOLS

Bloomberg  2/27/25

Presenter Notes
Presentation Notes
July and January are when minimum wage laws change
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Home Price Index

POOLS

Presenter Notes
Presentation Notes
Even though mortgage rates are high, home prices have risen due to lack of inventory
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Inflation in New & Used Cars

POOLS

WSJ 2/15/25
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Motor Vehicle Insurance Costs

POOLS

NYT 5/15/2024
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Average U.S. Home Insurance Rates (2023)

POOLS
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Higher Grocery Bills

POOLS

Bloomberg 1/28/25
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More Hunger

POOLS

Bloomberg 1/28/25
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Signs of a Slowing Economy
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Wall Street Journal 3/10/25
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Signs of a Slowing Economy
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Wall Street Journal 3/4/25
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2024 Taxable Value Pinellas County

POOLS

Pinellas County Property Appraiser

Presenter Notes
Presentation Notes
A low of 6.41% increase to a high of 13.5% increase
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2023 Median Household Income in Florida

POOLS
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Florida Change in Population 

POOLS

Florida EDR 12/10/2024
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General Revenue Forecast

POOLS

Florida EDR 12/10/2024

Presenter Notes
Presentation Notes
2025-2026 and out maybe too optimistic given the current environment
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January 2025 Monthly Revenue Report

POOLS

Florida EDR 

Presenter Notes
Presentation Notes
Month of January less than expected but higher for the past months
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Issues Affecting Floridians

POOLS

Presenter Notes
Presentation Notes
Discuss how Florida caps insurance company profits at 4.5%
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Session Summary

POOLS

• Uncertainty breeds inaction
• Stagflation

• Rates stay elevated due to inflation concerns from tariffs
• Economy slows down as the middle and lower wage earners only spend on 

necessities and higher wage earners pull back due to the negative side of  
“wealth effect”

More Volatility in the Markets

• No longer an “affordable” place to retire
• Population growth maybe the key to future prosperity

• Locals forced to move out

Effect on Floridians

• Revenue
• Florida FY 24/25 Sales Tax flat to slightly versus FY23/24
• Interest income will be slightly lower than 2024 but higher than 2022

• Expenses
• Everything is more expensive especially services
• Capital projects are taking longer and coming in over budget

Impact on Local Government Budgets
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Questions/Comments

POOLS
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David Jang, CTP
Chairman

35 Years Investment Experience

David Jang is the Chairman of Deep Blue Investment
Advisors and directs the firm’s strategic growth. David’s investment
advisory experience, client-focused approach and understanding of the 
multiple components affecting local governments enables him to provide 
valuable insight to treasury management, investment management
and consulting clients. David routinely speaks at Florida’s Government 
associations, chapters, conferences and CPE seminars which address
local, current economic conditions and challenges facing Florida’s entities. 
He serves on the firm’s credit and investment committees and is the  
President of the US Fixed Income Trust.

Prior to joining Deep Blue Investment Advisors, David spent 12 years
working with Florida local government clients and 35 years overall in 
investment advisory services.

David earned his Bachelor’s degree in Economics from the Wharton School, 
University of Pennsylvania. He earned the Association of Financial 
Professionals (AFP) designation of Certified Treasury Professional (CTP). 
David is a Registered Investment Advisor with the Florida Department of 
Financial Regulation.

This presentation is for Institutional Investors Only – Not for Public Distribution



Brent Wertz
President & CEO

24 Years Investment Experience

Brent Wertz is the President & CEO of Deep Blue Investment Advisors. Brent 
provides strategic leadership for the company and is responsible
for overseeing all aspects of the firm’s investment process. He heads 
implementation of the firm’s investment strategies and portfolio risk 
management. He serves on the firm’s investment and credit committees.

Brent started Deep Blue based on his experience serving as a consultant
to special taxing districts throughout the State of Florida assisting these 
districts in bond offerings, assessment allocation, and collections as well
as assisting District Managers with treasury management.

Brent is a graduate of Virginia Military Institute with a Bachelor of Arts in 
economics. Brent received his master’s degree in business administration 
from the University of Tampa.Brent 

Wertz

Presenters’ Bio
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Benjamin Streed, CFA
Chief Investment Officer
17 Years Investment Experience

Benjamin Streed is the Chief Investment Officer. As CIO, he is an integral 
component of our firmwide commitment to attract and retain industry leaders who 
will better service our clients and local communities. His focused efforts to build 
out our front, middle, and back office will position us for continued growth. 

Before becoming CIO, he served as CFA Director of Fixed Income for several 
years. In this role he worked with investment professionals to deliver 
comprehensive, custom, diversified portfolio management strategies for 
separately managed accounts, consulting clients, and the U.S. Fixed Income 
Trust local government investment pools. Benjamin will continue directing the 
Portfolio Management team and serving on the firm’s investment and credit 
committees. He will further develop as a thought leader in the investment space 
— attending industry seminars and speaking engagements to educate our clients 
and prospects. 

Prior to joining Deep Blue, Benjamin served as a fixed income portfolio strategist 
with Wells Fargo Private Bank. There, he was a member of the investment 
strategy committee and the strategic and tactical asset allocation sub-
committees. He has also served as an investment analyst and portfolio manager 
where he focused on providing unique investment solutions for high-net-worth 
families.

Benjamin earned a Bachelor of Science degree in business administration with a 
focus on finance from Emory University and a Master of Science in finance (MSF) 
from Georgetown University where he graduated as class valedictorian. He is a 
CFA® charter holder and frequently volunteers his time with the CFA curriculum 
advisory committee and the Georgetown MSF alumni council.

This presentation is for Institutional Investors Only – Not for Public Distribution
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Dominick Cristofaro
Director, Client Advisory Services

31 Years Investment Experience

Dominick Cristofaro is a Director, Client Advisory Services. Dominick is 
responsible for developing and servicing client relationships, including
cities, counties, special districts, and other public entities.  

Prior to joining Deep Blue Investment Advisors, Dominick spent 8 years with 
the District School Board of Pasco County where he served as Treasurer and 
Director of Finance Services. Prior to Pasco County, he has a wide array of 
investment experience including financial advising, managing institutional 
portfolios, and trading.

Dominick received his Master’s in Business Administration from the
University of Hartford and his Bachelors of Science in Business 
Administration from the University of Connecticut in Storrs, CT.
He currently holds a FINRA Series 65 license.

This presentation is for Institutional Investors Only – Not for Public Distribution
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John Scott
Client Advisory Associate

2 Years Investment Experience

John Scott is a Client Advisory Associate at Deep Blue Investment Advisors. 
John plays a key role in supporting the Client Advisory team, specializing in 
cultivating new and existing client investment relationships with an emphasis 
on separately managed accounts and Florida Fixed Income Trust (FL-FIT) 
investment pools.

Before joining Deep Blue, John dedicated fourteen years to teaching 
mathematics. He transitioned into the wealth management sector as an 
Operations Analyst at Members Trust Company, where he honed his account 
management and client service acumen. His background in education paired 
with these skills makes him a valuable and dynamic asset to our team

John holds a Bachelor of Science degree in secondary mathematics 
education from St. Petersburg College. He currently holds a FINRA
Series 65 license.

This presentation is for Institutional Investors Only – Not for Public Distribution
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Frederick Berretta
Managing Director of Business Development

36 Years Investment Experience

Frederick Berretta is Managing Director of Business Development at Deep 
Blue Investment Advisors. He has thirty years of global asset management 
experience, with twenty-five years at Bank of America Merrill Lynch. While 
there, he led the strategic launch, product development, and sales for the 
institutional short-term fixed income and money market business, leading it
to become one of the most successful liquidity investment platforms in the 
industry with more than $250 billion in assets under management, serving 
corporate, government, municipal, educational, and non-profit clients.

Following his career at Bank of America Merrill Lynch, Frederick led global 
sales and strategy for an institutional liquidity investment Fintech subsidiary 
of BlackRock.

Frederick is a graduate of Wake Forest University with a Bachelor of Science 
in business and finance.

This presentation is for Institutional Investors Only – Not for Public Distribution
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Fritz Curtis
Director of Business Development

35 Years Investment Experience

Fritz Curtis is the Director of Florida Business Development at Deep Blue 
Investment Advisors. He has thirty-five years of asset management 
experience including both on the investment side as well as the distribution 
side. Most recently, he served as Executive Director for Morgan Stanley 
Investment Management for 17 years distributing liquidity, fixed income and 
equity products to clients.

Prior to his various sales distribution roles, he served as Senior Portfolio 
Manager for AMR Investments and Fidelity Investments, respectively. He 
managed short-term liquidity funds, state specific funds as well as separately 
managed accounts.

Fritz is a graduate of Baylor University with a BBA in Finance and Information 
Systems and an honors graduate of the University of Dallas with an MBA in 
International Management. He is a CSRIC charter holder, a CFA Investment 
Foundations certificate holder as well as a CAIA Fundamentals of Alternative 
Investments certificate holder.

This presentation is for Institutional Investors Only – Not for Public Distribution



Disclosures

This presentation is only intended for institutional and/or sophisticated professional investors. This material is  intended for 
informational purposes only and should not be relied upon to make an investment decision, as it was  prepared without regard
to any specific objectives, or financial circumstances. It should not be construed as an offer  or to purchase/sell any investment. 
Any investment or strategy referenced may involve significant risks, including, but  not limited to: risk of loss, illiquidity, 
unavailability within all jurisdictions, and may not be suitable for all investors. To  the extent permitted by applicable law, no 
member of the Deep Blue Investment Advisors Team and/or Florida Fixed Income Trust or  any officer, employee or associate 
accepts any liability whatsoever for any direct or consequential loss arising from any  use of this presentation or its contents, 
including for negligence. This material is not intended for distribution to, or  use by, any person in a jurisdiction where delivery 
would be contrary to applicable law or regulation, or it is subject to  any contractual restriction. No further distribution is 
permissible without prior written consent.

The views expressed within this material constitute the perspective and judgment of Deep Blue Investment Advisors and/or 
Florida Fixed Income Trust at the time of distribution and are subject to change. Any forecast, projection, or  prediction of the 
market, the economy, economic trends, and equity or fixed-income markets are based upon current  opinion as of the date of 
issue and are also subject to change. Opinions and data presented are not necessarily  indicative of future events or expected 
performance. Information contained herein is based on data obtained from  recognized statistical services, issuer reports or 
communications, or other sources, believed to be reliable. No  representation is made as to its accuracy or completeness.

Performance data quoted represents past performance; past performance does not guarantee future results. The  investment 
return and principal value of an investment will fluctuate so that an investor's shares, when redeemed, may  be worth more or
less than their original cost. Current performance of the fund may be lower or higher than the  performance quoted.
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EXECUTIVE
David Jang  Chairman     david.jang@deepblue-inv.com   407-618-4269
Brent Wertz  Chief Executive Officer/President  brent.wertz@deepblue-inv.com   813-321-3249
Connie Viado  Compliance Analyst/Executive Assistant connie.viado@deepblue-inv.com   813-939-3100
Soth Chin  Chief Compliance Officer   soth.chin@deepblue-inv.com   202-503-9669

BUSINESS DEVELOPMENT 
Frederick Berretta Managing Director    frederick.berretta@deepblue-inv.com  813-313-9659
Ken Couch  Director - Texas     ken.couch@deepblue-inv.com   210-888-0452
Fritz Curtis  Director – Florida    fritz.curtis@deepblue-inv.com   813-321-4804
    
INVESTMENT ADVISORY
Dominick Cristofaro Director     dominick.cristofaro@deepblue-inv.com  813-556-9778
John Scott, CTP Associate     john.scott@deepblue-inv.com   813-556-9775

CLIENT SERVICES
Ed Polansky              Director     ed.polansky@deepblue-inv.com   813-992-3145
Grant Presson  Associate     grant.presson@deepblue-inv.com  813-321-3254

PORTFOLIO MANAGEMENT
Benjamin Streed, CFA Chief Investment Officer   benjamin.streed@deepblue-inv.com  813-440-5088
Dan Marro, CFA  Portfolio Manager    dan.marro@deepblue-inv.com   813-321-3253 

OPERATIONS & REPORTING
Jeff Harvey  Director of RIA Operations   jeff.harvey@deepblue-inv.com   813-556-9777 
Tim Bafaloukos  Business Analyst    tim.bafaloukos@deepblue-inv.com  813-321-3251
Vito Resciniti  Market Strategy & Research Analyst  vito.resciniti@deepblue-inv.com   813-556-9774
Liz Gonzalez              Director of Reporting    liz.gonzalez@deepblue-inv.com   813-321-3255
Courtney Hislop  Senior Reporting Analyst   courtney.hislop@deepblue-inv.com  813-556-9779 

ADMINISTRATION
Suanne Lee  Director of Admin and Finance   suanne.lee@deepblue-inv.com   813-321-3250
Liz Albert-Ramos Administrative Assistant   liz.albert-ramos@deepblue-inv.com  813-321-4008 
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