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ESSA of 2008

• Provided for insured deposits up to $250,000 

from the FDIC and NCUA

• Money Market Guaranty Program

• Temporary Liquidity Guaranty Program 

(TLGP)
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EESA of 2008

• Commercial Paper Funding Facility (CPFF)

• Troubled Asset Recovery Program (TARP)

• Term Securities Lending Facility (TSLF)

• Primary Dealer Credit Facility (PDCF)
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Transaction Account Guarantee 

Program  

• Non-interest bearing accounts FDIC 

guaranteed up to $250,000.

• Includes accounts that pay less than 0.50% 

interest.

• 82% of non-interest bearing accounts, or $736 

billion were guaranteed as of 2qtr09.
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Transaction Account Guaranty 

Program

• Program extended to June 30, 2010 for current 
participants.

• Institutions pay higher fees for extended 
program and must opt out if they decide not to 
participate.

• New fees are based on the institution’s risk 
category.
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Money Market Stabilization 

Programs

• Treasury Temporary Money Market Guarantee 

Program.

• Federal Reserve develops Asset-Backed 

Commercial Paper, Money Market Mutual 

Fund Liquidity Facility programs.
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Money Market Guaranty Program

• Treasury’s Exchange Stabilization Fund 

allocates up to $50 billion.

• Money Market Fund applies for insurance to 

protect NAV from falling below $1.00/share.

• Program term is three months, beginning 9/08, 

extendible to 9/09 each quarter.
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Money Market Guaranty Program

• Treasury allows program to expire 9/18/2009.

• No losses incurred under the program.

• Fees collected total $1.2 billion.
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Temporary Liquidity 

Guarantee Program (TLGP)

• 100% FDIC guarantee of senior unsecured debt issued 
by banks, thrifts, bank and thrift holding companies and 
affiliates.

• $339 billion outstanding as of 2qtr09.

• Issuers include 64 insured banks, 33 bank and thrift 
holding companies and nonbanks.

• Program expires June 30, 2010; maximum maturity 
June 30, 2012.
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TARP Capital Purchase Program 

(CPP)

• U.S. Treasury allocated up to $250 billion to 

purchase shares in large U.S. institutions.

• Minimum (1%) and maximum (3%) borrowing 

parameters established.  

• Institution issues preferred stock to Treasury.

• Cumulative dividend 5%/yr, first 5 years; 

callable @100 after 3 years.

• After year 5, dividend becomes 9%/yr.
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CPP---Strings Attached

• Institution is prohibited from paying common 

dividends while TARP borrowing is 

outstanding.

• “Golden parachutes” prohibited.

• Compensation to senior management in excess 

of $50,000 not tax deductible.

• “Clawbacks” of bonuses permitted if 

performance is subpar.
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Build America Bonds

• Result of the American Recovery and Reinvestment Act of 

2009

• Issuer receives a tax credit of approx. 25% of the total return 

paid to the investor (for bonds issued before Jan. 1, 2011.  

Investor receives tax credit equal to 35% of total coupon 

interest. (Tax Credit)

• Issuer receives subsidy equal to 35% of total coupon interest 

for bonds issued before Jan. 1, 2011. (Direct payment) 

• Recovery Zone Economic Development Bonds (Direct 

payment)—issuer receives subsidy through a refundable tax 

credit equal to 45% of total coupon interest.
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Aftermath

• Money market industry stabilized.

• Banking system recovering but headwinds 

remain.

– Commercial real estate deterioration.

– Higher unemployment.

• Industry consolidation may result in stronger 

banking system.

• Credit availability improving.
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Disclosure
All materials, including proposed terms and conditions, are indicative and for discussion purposes only. Finalized terms and 
conditions are subject to further discussion and negotiation and will be evidenced by a formal agreement. Opinions 
expressed are our present opinions only and are subject to change without further notice. The information contained herein 
is confidential. By accepting this information, the recipient agrees that it will, and it will cause its directors, partners,
officers, employees and representatives to use the information only to evaluate its potential interest in the strategies 
described herein and for no other purpose and will not divulge any such information to any other party. Any reproduction of 
this information, in whole or in part, is prohibited. Except in so far as required to do so to comply with applicable law or 
regulation, express or implied, no warranty whatsoever, including but not limited to, warranties as to quality, accuracy, 
performance, timeliness, continued availability or completeness of any information contained herein is made. Opinions 
expressed herein are current opinions only as of the date indicated. Any historical price(s) or value(s) are also only as of the
date indicated. We are under no obligation to update opinions or other information.

The information contained herein has been prepared solely for informational purposes and is not an offer to buy or sell or a 
solicitation of an offer to buy or sell any security or instrument or to participate in any trading strategy. Sterne, Agee & 
Leach, Inc. does not provide accounting, tax or legal advice, however, you should be aware that any proposed indicative 
transaction could have accounting, tax, legal or other implications that should be discussed with your advisors and or 
counsel. The materials should not be relied upon for the maintenance of your books and records or for any tax, accounting, 
legal or other purposes. In addition, we mutually agree that, subject to applicable law, you may disclose any and all aspects
of any potential transaction or structure described herein that are necessary to support any U.S. federal income tax benefits, 
without Sterne Agee & Leach, Inc. imposing any limitation of any kind.

Sterne, Agee & Leach, Inc. shall have no liability, contingent or otherwise, to the user or to third parties, or any 
responsibility whatsoever, for the correctness, quality, accuracy, timeliness, pricing, reliability, performance or completeness
of the data or formulae provided herein or for any other aspect of the performance of this material. In no event will Sterne,
Agee & Leach, Inc. be liable for any special, indirect, incidental or consequential damages which may be incurred or 
experienced on account of the user using the data provided herein or this material, even if Sterne, Agee & Leach, Inc. has 
been advised of the possibility of such damages. Sterne, Agee & Leach, Inc. will have no responsibility to inform the user of
any difficulties experienced by Sterne, Agee & Leach, Inc. or third parties with respect to the use of the material or to take 
any action in connection therewith. The fact that Sterne, Agee & Leach, Inc. has made the materials or any other materials 
available to you constitutes neither a recommendation that you enter into or maintain a particular transaction or position nor 
a representation that any transaction is suitable or appropriate for you.  Sterne, Agee & Leach, Inc. is a member of the 
NYSE / FINRA / SIPC.
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