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Learning Objectives

Gain a broader and clearer understanding of the following:
‘ ESG and other sustainable investment options
ESG trends, challenges, and concerns
The information, tools, and resources utilized by investors to perform ESG analysis

a The risks evaluated through an ESG approach and how these risks vary by issuer

a The performance of ESG fixed income and equity indices and
sustainable investment funds

Steps, factors, and objectives to consider when developing an
ESG investment approach

© PFM 3
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Introduction
to ESG &

Sustainable
Investing



Objective #1: Intro to ESG &
Sustainable Inv. Options

2

The History of Sustainable Investing

2 | The anti-war 26 sustainable Sustainable
lo\ movement funds are O | 60 = | The The European © | funds attracted
| propels available, with & | sustainable O Sustainability Commission ¢\l | arecord $51
i | sustainable assets around 8 funds are A\l | Accounting presents its O billion in net
investing $1.9 billion available to Standards sustainable finance "' | flows and
investors Board is formed | action plan reached $17.1
trillion AUM in
2020
© 0—oO O 0—O .
US Sustainable | The United The Global CalPERS 8 Coronavirus
o0 | Investing Nations’ Impact Investing | incorporates & | pandemic
ON | Forum is 0 | Principles for Network is O ESG principles A\l | Increases fQCUS
™ | founded O | Responsible launched —  intoits on Social Risks
O | Investmentis O | investment
@'} launched Q' process
©PFM Source: Morningstar, ESG Investing Comes of Age. Published May 2020. US SIF Trend 2020 Executive
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Objective #1: Intro to ESG &

@ Sustainable Inv. Options

Approaches to Sustainable Investing

Thematic Impact
Avoid socially Align objectives with Seek companies
adverse industries values, such as UN that have a direct
like fossil fuels, PRI Sustainable impact on positive
tobacco, alcohol, Development Goals societal change
and weapons (clean energy)
Exclusionary Risk Management Goals Driven Social Outcome

© PFM 6
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What is ESG Investing?

® ESG investing is a sustainable investment approach

* More inclusive than Socially Responsible Investing (exclusionary approach)

* Broader in scope than Thematic and Impact investing

@ Incorporates measurable non-financial ESG factors into an investment analysis

ENVIRONMENTAL

How a company limits its
environmental impact and
carbon footprint

> it

Climate Change Air Pollution

Deforestation Water Pollution

-

© PFM

How a company treats its
employees, customers,
community, and other

companies it interacts with

SN

D

Objective #1: Intro to ESG &
Sustainable Inv. Options

GOVERNANCE

How a company is led and
managed, including executive
pay and any internal controls

6 &P

Board Bribery &
Composition Corruption
Executive
Lobbying Compensation




ESG Trends,
Challenges, and
Concerns




Objective #2: ESG Trends,

@ Challenges, & Concerns

Sustainable Investing Continues to Grow Rapidly

Sustainable Investing in the United States Institutional Investor ESG Assets,
2005-2020 by Investor Type, 2020

= ESG Incorporation - Overlapping Strategies ® Shareholder Advocacy

® Labor = Other*

$20,000 = Foundations 1% 1%
42% 2%
(2018-2020) Education
$16,000 6%
m
5
@ $12,000
£
o
P
2 $8,000
g = Public
i 54%
$4,000 B |nsurance
Companies
36%
$0

2005 2007 2010 2012 2014 2016 2018 2020

*Other consists of family offices, healthcare institutions, faith-based institutions and other nonprofits that collectively
represent about 1 percent of ESG assets in 2020
© PFM Source: US SIF Foundation 2020 Report on US Sustainable and Impact Investing Trends 10



Objective #2: ESG Trends,

@ Challenges, & Concerns

ESG Trends: New Sustainable Fund Launches

E Open-Ended 1 Exchange-Traded

80

71
70
60

29
50

# of New Funds
N
o

w
o

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Source: Morningstar, “Sustainable Investing: The Evolving Landscape & the Path Forward.” Published 2021.
Note: 40 open-end funds in the report were launched between 1971 and 2004. The earliest ETF launch was in 2005.

© PFM Includes 20 funds that subsequently have liquidated. Does not include original launches of funds that have 11
subsequently repurposed.



Objective #2: ESG Trends,

@ Challenges, & Concerns

ESG Trends: Fund Flows and Assets

—o—Assets Under Management (Billions $) (left axis) Flows (Billions $) (right axis)
$300 $60
$250 $50
$200 $40
$150 $30
$100 $20
$50 $10
>r—0——
$0 $0

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

-$50 -$10

Source: Morningstar, “Sustainable Investing: The Evolving Landscape & the Path Forward.” Published 2021. Data as
of 12/31/2020. Includes Sustainable Funds as defined in Sustainable Funds U.S. Landscape Report, Feb. 2020.
© PFM Includes funds that have been liquidated; does not include funds of funds. 12



Objective #2: ESG Trends,

@ Challenges, & Concerns

Why Do Investors Implement an ESG Investment Approach?

Alignment of Objectives
With Values

External Pressures

Risk Management

Seek Competitive Returns

© PFM 13



Objective #2: ESG Trends,

@ Challenges, & Concerns

ESG Challenges and Concerns for Investors

No universal definition of ESG

Variations in disclosed information and
reporting standards

Inconsistent ESG risk assessment methodologies

“V\f‘ Implementation and monitoring can be complex

© PFM 14
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Objective #2: ESG Trends,
Challenges, & Concerns

The SEC Is Paying Close Attention to ESG Investing

® The SEC issued a Risk Alert on April 9, 2021 that

raised the following concerns related to ESG
investing:

Inconsistent portfolio management practices
Inadequate internal controls
Inconsistent marketing materials and disclosures

Proxy voting practices that are not consistent with
stated approaches

Unsubstantiated or potentially misleading claims
regarding ESG approaches

Compliance programs that did not adequately address
ESG issues

SEC is encouraging investment managers to
“say what you do, do what you say.”

Source: SEC Risk Alert, April 9, 2021.

© PFM

April 9, 2021

The Division of Examinations” Review of ESG Investing”
L Introduction

Investor demand for investment Iprodl.;cts and financial services that incorporate environmental,
social, and governance (“"ESG™)" factors has increased in recent vears. In response to this
demand, a range of investment advisers have offered several ESG investment options, including
registered investment companies and pooled investment vehicles, e g, private funds
(collectively. “funds™). and separately managed accounts. Today we are issuing this Risk Alert
to highlight observations from recent exams of investment advisers, registered investment
companies, and private funds offering ESG products and services (collectively, “firms™).

The Division has observed that firms approach ESG mvesting in various ways. In making
investment decisions, some advisers and fonds consider ESG factors alongside many other
factors, such as macroeconomic trends of company-specific factors like a price-to-earnings ratio,
to seek to enhance performance and manage investment risks. Others focus on ESG practices
because they believe investments with favorable ESG profiles may provide higher returns or
result in better ESG-related outcomes. For example, some ESG funds select companies that have
demonstrated a commitment fo a particular ESG factor, such as companies with policies aimed at
minimizing their environmental impact. Some advisers and funds take info account ESG factors
by applying negative, positive, or norms-based screens to investments.® Others focus on
engaging with companies with a goal of improving specific ESG-related practices. Certain

15
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Information,
Tools, and
Resources
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ESG Tools & Resources

Disclosure
Frameworks &
Standards

© PFM

Data Collectors &
Information
Providers

FACTSET

REFINITIV [<

Bloomberg MSCI

«

Dow Jones
Sustainability Indexes

Analytics
Providers

SUSTAINALYTICS

II_)
\

RepRisk

S&P Global

MooDY’s

Use of logos does not represent an endorsement of any kind.

Objective #3: Information,
Tools, & Resources

Non-Profits
@
THE WORLD BANK
n
L] |
[ ] ] ]
European
Investment
Bank

USISIF

18
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ESG Tools & Resources Continued (continued)

Objective #3: Information,
Tools, & Resources

2019
BUSINESS &

SUSTAINABILITY

REPORT

300+

Az00+

Individual Issuers

Honda
Sustainability
Report

2020

HUMAN

@

SUSTAINABILITY REPORT 2019
ROYAL DUTCH SHELL PIC

Approach to human rights

Focus
areas

© PFM

Sources (left to right): Coca Cola 2019 Sustainability Report, Honda 2020 Sustainability Report, and Shell 2019

Sustainability Report.



Example Resources — ESG Analytics Provider

Risk Rating Report

Product Involvement

Objective #3: Information,
Tools, & Resources

Controversy Report

Sustainaltis ESG Rk Rating Repart CONTROVERSY REPORT
S— SUSTAINALYTICS
Company Name SUSTAINALYTICS Company Name o —
ficpant C N
[ — ompany Name JR— it | |
Industry:  Banks. Marketcap. 187,209 mm. USD Updated: 28 February 2021 E
. i Domicile: United States Ticker: NYS:WFC Employees 268,531 I
ESG Risk Rating 33 1 +2 3 h RIS'( | Industry: Food Ratallers. Marketcap: 399,446 mm. USD Updated: 19 October 2020
B Dormiclie: United Ticker: NYS:WMT Employees: 2,300,000
Upcated Aug 5. 2021 Momenm e wow = e L
. = r = o
i Per - Contr b
in
o
i Highest Controversy Low Moderate Significant tan Severe
ESG Risk Rating ESG Risk Rating Ranking E Businesa Ethics Incidents et s e S s
Category Distribution UMIVERSE RANK PERCENTRE | Business Etics Slimead Sl ees Russos S
P s B e —— Cannbis
o o i
nem s ) ';;
=
Furand Speciaiy  Gambling Conracsin Haciea B
Peers Comparison
Paars (Markst cap $160.3 - $212.16m) Expasrs Managemant ESG Risk Rating oI 4G aim O Pastici: o Predstory Londing  Rict Can
1. Sbertank Russa PISC 47.9 Medium 578 Strong 1.7 Medium T
Incidents s,
® Headquart - o
2. China Corstruction Bank Carp. 478 Medium 34.8 Average 224 High el fraca, MomuaiCond  TalmooaProducts quaniers
3 Agicutural Bank of Chirs B2 Medum 358 Average 21 High
Alcoholic The company derives revenues from the distribution andior retail sale of alcoholic
Bevarages Inverages. I
- o erchans ek e L2 e e Range: 04.9% Distribution of Controversy Assessments 3
Revenus Percantage: 2.5% ]
5. bieis Fargo & Comany. 5.6 High 448 Average 304 Wigh Fevenue Andlysis Scrce: Estimated pisiieions poeien S A
i Wialmart Inc. engages in the retsil and wholesale oparations in verious formats = = = = °
grocery products, the company also offers alooholic beverages, such as wine and beer. lesnlhe - = = -
wide range of products offered, according to Sumnam.ca revenue estimation rules, it i | = = - 3
estimated that revenues from ted for 2.5% of nFy201. | | " i o i o a "ot aax I T o e
*”f FLEL LS LSS ‘f R
Customer Inddents ‘Soriety & Community Business Ethics Incidents Bovemance Incidents Public Palcy Inddents E
s _ >y
= - - n
3 B . 3
- o T e T o 9
CRATAE APIIRE lpdAEE A rArE A AR
Company Conroversy
SUSTAINALYTICS 113 SUSTAINALYTICS sty Contavsry Lt 1183
SUSTAINALYTICS 2021 Sussainalytis. Al ights resarved Page 10178 O ! Mg oy e
Ak :;\
™ of Products Resilience L& TS 213 ) SUSTAINALYTICS 2183
SUSTAINALYTICS © 2021 Sustainalybes. All ights reserved Page3of 18 frresa— — e
) SUSTAINALYTICS

© PFM

Source: Sustainalytics.
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Objective #4: Evaluating

@ ESG Risks

How is ESG Risk Measured?

@ Evaluation focuses on exposure to, and management of, material ESG risks

@ Ineffective management of material ESG risks could have a significant financial impact on company
performance and enterprise value

COMPANY DATA
@ FINANCIAL SHAREHOLDER MANAGEMENT

DATA MEETING RESULTS INFORMATION

ESG RISK EXPOSURE
MATERIAL ESG RISKS, CONTROVERSIES AND

UNFORESEEABLE EVENTS

ESG RISK MANAGEMENT

POLICY, PROGRAMS AND
PERFORMANCE

ESG RISK
RATING

Source: Sustainalytics

© PFM 23



Objective #4: Evaluating
@ ESG Risks

Example: Comparing & Evaluating ESG Risks

@ ESG risks differ by industry and are driven by the nature of each industry’s business operations

s

Chevron

Apple Inc. Chevron Corp.

m Carbon Output & Energy Use
m Waste & Pollution

m Resource Use & Biodiversity

;L: Community Impact
[ & (Environmental)
8 8 ® Human Capital Management
c 5

© 2

€ 2

® & Product Governance

70 £

9

Community Impact (Social)

m Corporate Goverance

Source: Sustainalytics. As of March 31, 2021.
© PFM g 24
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ESG Assessment Comparison

Microsoft
[ | |
[ |

Less ESG Risk

G:%&g )<G

Objective #4: Evaluating
ESG Risks

Procter & Gamble Wells Fargo

”

More ESG Risk

Bloomberg
100 0
AAA AA A BBB BB B CCC
= O
B SUSTAINALYTICS =
Negligible Low Medium High Severe
Source: Bloomberg ESG Disclosure Scores, MSCI ESG Ratings, and Sustainalytics ESG Risk Ratings. All 25

© PFM data is as of August 11, 2021. Use of logos does not represent an endorsement of any kind.



Objective #4: Evaluating

@ ESG Risks

ESG Assessment Comparison: Wells Fargo & Co. @

by e

Environmental Better Better
Bloomberg Social Better Neutral
57.9/100
Governance Better Worse
ESG Leader Average ESG Laggard
M S C I . Financing Environmental . Corporate Governance . Corporate Behavior
Impact . Privacy & Data Security . Human Capital
BB Development
Compared to other . Consumer Financial
Protection

companies in the
banks industry

. Access to Finance

| .

. SUSTAINALYTICS Business Ethlcs DataSZI'cl:\lﬁg and Coz;p:vrate .
W o, "
W 33.8% 16.9% 11.2%

High Risk

Source: Bloomberg ESG Disclosure Scores, MSCI ESG Ratings, and Sustainalytics ESG Risk Ratings. All
data is as of August 11, 2021. Use of logos does not represent an endorsement of any kind.

© PFM 26






Objective #5: ESG

@ Investment Performance

Fixed Income ESG Index Performance Aligns with Non-ESG Index

12% 12%
= Master ICE US Corporate Best-in-Class ESG Index m ICE US 1-5 Years Corporate Best-in-Class ESG Index
10% 10%

“Master ICE BofA US Corporate Index ICE BofA 1-5 Year US Corporate Index

8% 8%

6% 6%

4% 4%

2% 2% ‘

0% 0%II||.||||I -
-2% -2%

-4% -4%

-6% -6%

Mar-17 Mar-18 Mar-19 Mar-20 Mar-21 Mar-17 Mar-18 Mar-19 Mar-20 Mar-21

Historical Return Comparison (January 1, 2017 — June 30, 2021)
Master ESG Corporate Master Non-ESG 1-5 Year Non-ESG

Index Corporate Index Corporate Index
Annualized Return 5.92% 5.86% 3.69% 3.69%
# of Quarters 8 of 18 10 of 18 7 of 18 11 0f 18
Outperformed

Source: Bloomberg data from January 1, 2017 — June 30, 2021. Number of quarters outperformed compares the two sets of the
© PFM respective ESG and non-ESG benchmarks to each other. 2%
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Public Equity ESG and Non-ESG Index Historical Performance

MSCI Large Cap Price Returns
July 31, 2021

=" MSCIUSA = MSCI USA ESG Universal
40

37.1% 35 10,

35

30

25

20 19.1%

17.3%17.8%

Performance (%)

. 14.8% 15.2%  14.5% 14.5%

10

5.6% 5.5%

3 Month 1 Year YTD 3 Year 5 Year 10 Year Since Nov 30,
2009

Source: MSCI USA Large CAP ESG Leaders information sheet, as of July 31, 2021. Returns greater than one
year are annualized. 30



Objective #5: ESG
@ Investment Performance

Sustainable Fund Performance: Ranked by Category Quartile

Fixed Income Equity
m1-Year m 3-Year m5-Year m1-Year m 3-Year m5-Year
Quartile
24% 43%
39% Top 52%

22% 49%
32% 42%

22% Second 29%

30% 28%
26% 19%
25% Third 1%
32% 13%
17% 6%
14% Bottom 8%
16% 10%
% of Funds % of Funds

Source: Morningstar Direct. Data as of 12/31/2020. Note: Funds with full-year records only. Funds
© PFM repurposed in 2020 not included. 31
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Define ESG Investment Criteria

Evaluate Strategy & Investment Vehicle Options
Analyze ESG Integration Impact

Update Investment Policy with ESG Parameters
Integrate ESG Into the Investment Process

Monitor Results and Revise Approach as Needed

o

;.-'-’”.;/ﬁ LML

Objective #6: Designing &
Managing an ESG
Investment Strategy

Iu'
?Al !
P
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Objective #6: Designing &

Managing an ESG
@ Investment Strategy
Determine ESG Investment Objectives & Considerations

Key Investment Factors

ESG strategy options that align with
objectives

Sustainable Investment Maintain appropriate diversification
Objectives & Priorities options

* Align investment approach with
sustainable investment objectives

«  Consider ESG risks in the investment Impact on investment performance
process

* Reduce environmental risk exposure

» Adopt an ESG approach that is
objective and transparent Flexibility to revise the ESG approach

Evaluate additional costs and
resources to monitor

© PFM 35
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Objective #6: Designing &
Managing an ESG
Investment Strategy

Evaluate ESG Investment Approaches

ESG Approach

Top Performers

Hybrid Approach

>

Industry Tilts

3k

E, S, or G Focus
o

1 |

© PFM

ESG Investment Criteria Overview

Eligibility based on issuer ESG risk assessments

Limit eligibility to issuers that maintain medium or lower ESG risk ratings

Base eligibility on top performer ESG investment criteria

Exclude specific issuers or industries, such as fossil fuels

No exclusions. Apply higher allocations to issuers with better ESG risk
ratings

Limit exposure to issuers with higher environmental, social, or
governance risk based on industry exclusions and ESG risk drivers

36



2

Review ESG Investment Vehicle Options

ETFs / Mutual Funds

Investment manager employs an integrated
one-size-fits-all ESG approach.

Less transparency in fund management or
security selection process.

Passively managed funds may have lower
expense ratios. Actively managed fund
expenses tend be higher.

» Easier to open an account
» l|deal for “smaller” investors
* No ESG customization needs

© PFM

2o

Flexibility/
Approach

Transparency

Cost

Best Suited
Investor

Objective #6: Designing &
Managing an ESG
Investment Strategy

Customized ESG objectives and approach based
on investor’'s ESG goals.

Greater transparency in the security selection
process.

Fees may vary by manager and approach. May be
lower or greater than Fund expense ratios.

» Greater customization. Approach based

A on investor values & ESG objectives

m * Investors that prefer the flexibility to
adjust their ESG approach

37



Objective #6: Designing &

Managing an ESG
Investment Strategy

Separately Managed Account: Example Application of ESG Investment
Parameters

H Example ESG Investment Parameters
EXO“ 1. Maximum ESG Risk Rating of medium or lower risk

2. Industry Exclusions — Oil & Gas Producers

Johnson & Exxon Mobil

Issuer Apple Johnson Corp
Credit Ratings AA+ AAA AA

: : Low High High
ESG Risk Rating Risk Risk X Risk

Technology Oil & Gas

el Hardware \/ ATELTE] \/ ProducersX
Eligible Investment YES NO NO

Source: Sustainalytics. ESG risk ratings and subindustry rankings are as of July 31, 2021. 38
For illustrative purposes only.

© PFM



Objective #6: Designing &
Managing an ESG
@ Investment Strategy
Analyze Impact of the ESG Approach on Eligible Issuers

Eligible Issuers
(# of Issuers)

Universe of Eligible Issuers 246

ESG Eligible Issuers 204

0 50 100 150 200 250

Change in Eligible Issuers by Industry 5 - 4 6 1.

m Aerospace & Defense = Automobiles Banks Chemicals
® Industrial Conglomerates ® Insurance m Machinery No ESG Metrics
Oil & Gas Producers Retailing u Steel m Utilities

Based on Sustainalytics framework and PFM’s Approved Issuer List as of 7/31/2021. Issuers without ESG risk ratings (No
ESG Metrics) are not treated as eligible issuers in the sample ESG approaches.

© PFM 39



Objective #6: Designing &
Managing an ESG
@ Investment Strategy

Update ESG Investment Policy Language (“IPS”)
@ Considerations when amending an IPS for ESG requirements include:

« Specific ESG criteria/metrics that will be applied to determine issuer eligibility

* Frequency of ESG criteria application (e.g., monthly, quarterly)

« Exclusion of any industries or specific issuers

* Investment sectors that the ESG criteria applies to

SUSTAINABILITY

Wherever possible, investment decisions shall take into account environmental, social,
and governance ("ESG") factors.

ENVIRONMENTAL, SOCIAL, GOVERNANCE (ESG) INVESTMENT INITIATIVE

ESG investing is the process of incorporating analyses of non-financial environmental,
social, and governance factors into investment decisions alongside more traditional
financial criteria. As indicated in SUSTAINABILITY section of this Investment Policy, it is
the Treasurer's objective to integrate environmental, social, and governance ("ESG")
factors into investment decisions to the extent practical and possible. In order to achieve
this objective, the Treasurer or the County's investment advisor, will apply the ESG
Investment Criteria as defined herein to the Investments Subject to ESG Investment
Criteria as set forth below. The ESG investment criteria will be based on the ESG risk
ratings and subindustry rankings provided by Sustainalytics as of the most recent prior-
month end date.

© PFM 40



Objective #6: Designing &
Managing an ESG
Investment Strategy

ETF/Mutual Funds — Evaluating ESG Investment Strategy Options

Morningstar ESG Fund Ratings report

Sustainability Report: ESG Risk Overview

iShares MSCI USA ESG Select ETF

Sustainability Rating

Traiz

% rank in global category 3

High

Relative to Category Sustainability Mandate?

US Equity Large Cap Blend

Sustainability Score and Ratfing as of 1/31/2021. Sustainalyfics provides
company-level analysis used in the calculafion of Momingstar's
Sustainability Score. Sustainability Mandate information is derived from
the fu nb prospectus.

© PFM

M iShares MSCI USA ESG Select ETF [l Russell 1000 TR USD

Historical Score (Trailing 12 Mo Exponential Average)
2003

Porifolio Score (Recent Porifolio)
19.66

ESG Rizk Score Variables

00 50 100 150 200 250 300 350 400

Porifolic Benchmark
ESG Risk Exposure Score 372 8.4
ESG Managed Risk Score 17.6 162

Porifolio Pillar Risk Score
Envircnmental
Social
Governance

o0 20 4.0 40 8.0 100 12.0

Portfolic  Benchmark

Environmental 3.5 38
Social 20 10.5
Govemance 7.1 7.8

Source: Morningstar, MSCI, Sustainalytics. For illustrative purposes only. 41



Objective #6: Designing &
Managing an ESG
Investment Strategy

SMAs - Evaluating & Monitoring ESG Investment Strategies

Example Portfolio Level ESG Report

For the Quarter Ended June 30, 2021

For the Quarter Ended June 30, 2021 CLIENT NAME ESG Review

CLIENT NAME ESG Review

Risk Contribution by ESG Themes

Client Holdings as of June 30, 2021 Environmental risk evaluates how a company manages its
e 13 + 88 +113 = . environmental impact and carbon footprint
e ESCRisk | Sk lo s v gty cuner e
Subindustry | Percentile | 6/3020 | ESGRatng | E s G . ! ¢
‘ | Rating: interacts with
Bank for Banks. g vw 19.8 Governance risk assesses how a company is managed from the
e 18% Banks 10 a2 . 13 2w s perspective of executive pay, internal controls, board composition,
Rabobank Nedertand o Sanke s a5 ) oo | o lobbying practices, and related issues
International Finance Corporation 45% Banks 18 15 . 1% AT So% "
Cisco Systems Inc 33% Technology Hardware 1 124 03 4% 4e% 50% Qe
 Carbon Output &
DNB ASA 29% Banks 3 189 = % 4T% 0% Eneray Use
Visa, Inc. 23%  Software & Senvices 18 173 - 0% se%  44% = comporate & 28%
International Business Machines Corp 15%  Software & Services 3 w7 02 2% sT% 4% Goverance &
ABN AMRO Bank N.V. 20% Banks 5 194 - 4% 55 2% o
Royal Bank of Canada 13% Banks 5 194 . &% 4B%  47% m
Sumitomo Mitsui Trust Holdings, Inc. 29% Banks 6 1958 - s% 4% 53 2 Waste & Pollution
Mizuho Financial Group Inc 20% Banks 5 189 ©3) &% 3% 55 3 3%
Mitsubishi UFJ Financial Group Inc 20% Banks 7 208 “n E 7 S
Urited Parcel Service Inc 03% Transportation 25 213 - 26%  44%  30% C"I’n‘::)":c':“y 2
The Toronto-Dominion Bank 47% Banks 8 217 (0.4) s% a4t 47% (Sl = ® Resource Use &
JPMorgan Chase & Co.
Bank of Montreal
P _— For the Quarter Ended June 30, 2021 For the Quarter Ended June 30, 2021
Developr CLIENT NAME ESG Review CLIENT NAME ESG Review
‘Canadian Imperial Bank o]
Austraiia and New Zealand
Apple nc ESG Q22021 Summary ESG Themes Gossay o {
g“‘sﬁv‘sﬁfa‘::mi SI::::‘] 5 63021 33121 PFM Asset Management LL| Average ESG Risk by ESG Theme vw
PPM Asset Management L 66% % of ESG Risk Exposure Bi % ESG Managed Risk

55%
P P total exp
29%
15% 145 17% Corporate Goverance 43%

w o B o
Negligible Low Medium High e ESG Financial Infegration & Resilience™ 14%
ESG
Risk Rating! Product Govemance || 20%
.8 255
108 Human Capital Management [N 14%
441491
Community Impact (Environmental) | <qe;
Exposure! Lower exposure scores
generally resultin Resource Use & Biodiversity | <1%
Low Medium High lower ESG risk
419456 Waste & Pollution | <1%
Management' Higher management
¢ scores generally reduce Carban Output & Energy Use F 8%
Weak Averags Strong ESGrisk 0% 10% 20% 0% 0% 0%
0 20 40 60 80 100

Source: Sustainalylics. ESG Themes were craated by PFM based on the material ESG issues ('MEIS") and ESG indicators developed and defined by Sustainalyfics. Please see the
ESG Themes Glossary provided in the Appendix for additonal information and details. * Only apglies to financial serviee industries.

PFM Asset Management LLC PFM Asset Management LLC

e important

© PFM Source: Sustainalytics. For illustrative purposes only. 42
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Disclosures

This material is based on information obtained from sources generally believed to be reliable and available to the public,
however PFM Asset Management LLC cannot guarantee its accuracy, completeness or suitability. This material is for
general information purposes only and is not intended to provide specific advice or a specific recommendation. All
statements as to what will or may happen under certain circumstances are based on assumptions, some but not all of
which are noted in the presentation. Assumptions may or may not be proven correct as actual events occur, and results
may depend on events outside of your or our control. Changes in assumptions may have a material effect on results.
Past performance does not necessarily reflect and is not a guaranty of future results. The information contained in this
presentation is not an offer to purchase or sell any securities.

There is no guarantee the investment objectives will be achieved as the investment portfolio will only include holdings
consistent with the applicable Environmental, Social, and Governance (ESG) guidelines. As a result, the universe of
investments available will be more limited. ESG criteria risk is the risk that because the investment portfolio ESG criteria
excludes securities of certain issuers for nonfinancial reasons, the investment portfolio may forgo some market
opportunities that would be available to investment portfolios that do not apply ESG criteria.

PFM is the marketing name for a group of affiliated companies providing a range of services. All services are provided
through separate agreements with each company. This material is for general information purposes only and is not
intended to provide specific advice or a specific recommendation. Investment advisory services are provided by PFM
Asset Management LLC, which is registered with the Securities and Exchange Commission under the Investment Advisers
Act of 1940. The information contained is not an offer to purchase or sell any securities. The material contained herein is
for informational purposes only. This content is not intended to provide financial, legal, regulatory or other professional
advice. Applicable regulatory information is available upon request. For more information regarding PFM'’s services or
entities, please visit www.pfm.com.
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