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This document has been prepared by Insight North America LLC (INA), a registered investment adviser under the
Investment Advisers Act of 1940 and regulated by the US Securities and Exchange Commission. INA is part of ‘Insight’
or ‘Insight Investment’, the corporate brand for certain asset management companies operated by Insight Investment
Management Limited including, among others, Insight Investment Management (Global) Limited and Insight Investment
International Limited. Unless otherwise stated, the performance presented is that of Insight and should not specifically be
viewed as the performance of INA. The performance of Insight is being presented to show the historical performance of
the portfolio management team responsible for managing the strategy. The track records presented include all accounts
managed by Insight with substantially similar investment objectives, policies and strategies for which the strategy
management teams were responsible. Advisory services referenced herein are available in the US only through INA. INA
and its Insight affiliates are part of the GIPS® firm Insight Investment, which claims compliance with GIPS. Please refer
to the important disclosures at the back of this document.

Performance presented is that of Insight Investment and should not specifically be viewed as the performance of Insight
North America LLC. Please refer to the important disclosures at the back of this document.
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* Introduction to Socially Responsible Investing

* What is it?

* Why should local governments care?

* |s the trend growing?

* How do you integrate it into your investment program?

* How will it alter your return?
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What is socially responsible investing? _/ .

Responsible investmentis an approachto investingthataimsto incorporate
environmental,social and governance (ESG) factors into investmentdecisions,
to better managerisk and generate sustainable,long-term returns.

— UNPRI

Principle 1: We will incorporate ESG issues into investment analysis and decision-making processes.
Principle 2: We will be active owners and incorporate ESG issues into our ownership policies and practices.
Principle 3: We will seek appropriate disclosure on ESG issues by the entities in which we invest.

Principle 4: We will promote acceptance and implementation of the Principles within the investment industry.
Principle 5: We will work together to enhance our effectiveness in implementing the Principles.

Principle 6: We will each report on our activities and progress towards implementing the Principles.

Source: UNPRI.org
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Socially responsible investing (SRI) and local governments
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It's the only one with chocolate.

www.myhotcomments.com
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DAPL — The Dakota Access Pipeline [
* 1,172 mile pipeline to transport oil from ey
North Dakota to lllinois Bakken < SHety e
* $3.7 Billion project \__

* Project financed by 17 banks

* Companies working on the project
financed by an additional 35 banks

e Standing Rock Sioux Tribe filed suit in
federal court to stop the pipeline

INOW

Tribal protest site

.
Dakota Access ™.
Pipeline N,

L2072 mies  Patoks

Standing
“Rook — -
fxdian

Reservation
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Why should local governments care? Y

Nation.
These Cities Are Pulling Billions From the
Banks That Support the Dakota Access Pipeline

From Seattle to San Francisco, Albuquerque to Raleigh, cities are joining the fight
to defund the controversial pipeline.

seattle FULLCOUNCIL
q\ih City Public Comment
U Council Tuosday) Februnry7,2017:+ seattlechinneliorg \
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Terms used in responsible investing |/ .

* Socially Responsible Investing (SRI): describes an investment approach where certain
companies are excluded from your portfolio through negative screening of businesses that at
Involved in practices which are excluded for moral or ethical reasons

* Environmental, Social and Governance (ESG): attempts to categorize areas of concerninto one
of these categories and to measure the companies relative responsiveness to these areas of
sensitivity. These categories have been accepted globally so that they can be measured

* Divestment: using a screenin your investment process to exclude companies that are involved in
certain activities (e.g. South Africa, guns, fossil fuels)

* ImpactInvesting: Investing in projects or companies with the purpose of making changesin
practices or behaviors
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Is the trend growing?
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Asset management and SR [

SRIVS Total AUM

SRI Asset
$12.0 trillion
20%

US Professionally
Managed Asset
$46.6 trillion
80%

Source: US SIF Foundation, Report on US Sustainable , Responsible and Impact Investing Trends 2018
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Sustainable Investing Growth since 2014 - 33% Y

$16,000 -

$14,000 - -

$12,000 -

$10,000 -

$8,000 -

Trillions

$6,000 -

$4,000
$2,000

aifih
alinl

2005 2007 2010 2012 2014 2016 2017 2018

® Overlapping Strategies ® Shareholder Resolutions B ESG Incorporation

Source: US SIF Foundation, Report on US Sustainable , Responsible and Impact Investing Trends 2018
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SRI— Who manages the money? |, .

Totalassets under management (in trillions)

$2,580 ™ Mutual Funds

$17 ® Variable Annuities

$7 mETFs
$3 Closed End Funds

=

$588 M Alternatives

$753 ® Other Commingled Funds

$185 " Community Investment
Institutions

$7,499 ™ Uncategorized Money
Managers

Source: US SIF Foundation, Report on US Sustainable , Responsible and Impact Investing Trends 2018
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SRI — where does the money come from? Y

Institutional Investors in ESG Assets

1%
606 1% | 1%

m Public

® Insurance Companies
® Education

m Labor

B Foundations

m Other

Source : US SIF 2018 Report on US Sustainable , Responsible and Impact Investing Trends
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Leading Environmental and social issues — shareholder | Insight
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proposals 7

Political Spending/Lobbying —_

Envirnmental Issues (non-climate)
Labor/Equal Empolyment

[ [
| A4
Executive Pay IS
Human Rights I
[ [

Independent Board Chair

Board Diversity _-

0 50 100 150 200 250 300 350 400

B No. of Resolutions Filed 2016 = No. of Resolutions Filed 2017 = No. of Resolutions Files 2018

Source: US SIF 2018 Report on US Sustainable , Responsible and Impact Investing Trends
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Top Specific ESG Criteria Institutional Investors, 2018
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Climate Change/

Conflict Risk ) Tobacco Carbon Board Issues Executive Pay
' \6/

% 4 724

T— % 2J

$2.97 $2.56 $2.24 $1.73 $1.69

Trillion Trillion Trillion Trillion Trillion
Source: US SIF 2018 Report on US Sustainable , Responsible and Impact Investing Trends
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How do you begin to incorporate ESG into your
Investment program?
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Incorporating values into the investment policy
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* Standard InvestmentObjectives

Safety

Liquidity

Yield

Comply with state statutes
Risk tolerances

* Community Values

Values statement

Community input
Produce a policy statement

* Reachagreementonapproach

Screening
ESG Risks
Best in Class

Impact

L/
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Sample Policy Statement Y

“If all of the other objectives required by state statutes and as
outlined in this Investment Policy are met, investments in corporate
securities and depository institutions will be evaluated for social
and environmental concerns. Investments are encouraged in
entities thatsupportequality of rights regardless of sex, race, age,
disability, or sexual orientation,as well as thoseissuers that
practiceenvironmentally sound and fair labor practices. In
addition, Investments are encouraged in those issuers that
maintain good governance practices and thoseissuers that
conduct their businessesin asociallyresponsible manner.
Investments are discouraged in entities that receive a significant
portion of theirrevenues fromthe manufacturer or distribution of
tobacco products, firearms, or weapons notused inour national
defense.”

For illustrative purposes only.
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ESG strategies

Insight

INVESTMENT
J

c
o
=
@®©
3]
=
)
=
o
o
wn

For illustrative purposes only.

Positive
impact

Best-in-class
ESG

ESG Risk
management

Norms—b_ased
exclusions

Industry
exclusions

Evidence apositive impact

Engagement for impact

Tilt to best-in-class ESG issuers

Reduce carbon footprint

Avoid worst-in-class ESG issuers

Monitor carbon footprint

Adherence to key global norms

UN Global Compact, ILO principles

Regulatory or legal reasons

Alignment with ethical values

Part of ;0 BNY MELLON
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What’s considered in ESG scores
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Use external ESGresearchto determinethe key issues facing each sector and form part

of materiality assessment.

ESG Overall Score

Normalized industry-adjusted score 1-5 Ratings
used in
Environment Pillar Social Pillar Governance Pillar Risk _
Absolute score 1-5 Absolute score 1-5 Absolute score 1-5 Checklist
Natural ‘ Corporate 3
Carbon Water Toxic Labor Product Safety Controversial Board Business
Emissions Stress Emissions Management and Quality Sourcing Ethics
Carbon Biodiversity and g Anti-Competitive
Vulnerability e Waste Health & Safety Chemical Safety
Product Raw Material Human Capital Financial ow nershi (Il | ESG issues
Footprint Sourcing Development Product Safety P Instability
] - Supply Privacy and Data ] Financial System
Pzl Chain Security Hezelilig Instability
Dkgfithr ; nhcgc Responsible Tax
Jrap Investment Transparency
Risk _
Assessed category for allissuers
llustration only. Based on MSCI ESG ratings framew ork.
Part of 3@ BNY MELLON P00 20
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Carbon risk management _/ .

The Insightcarbonrisk modelanalyzes companies’ carbon risk againstthe Task Force
on Climate-related Financial Disclosures (TCFD)framework
TCFD framework Rating Output

Best-in-class

High risk

Industry rating
All issuer rating

Data inputs

Source: Insight Investment. For illustrative purposes only.
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Integrating ESG into the investment process 7

ESG analysisincluded as part of our fundamental review of credits

ESG risk assessment —internal and external analysis

* Assuming no access to capital markets in the next 24 months, what is
the impact on the issuer's liquidity?

Liquidity

* What is the magnitude of the issuer's off balance sheet liabilities such
as pension deficits, operating leases, acquisition earn-outs etc.?

Contingent liabilities

* To what extent is the issuer's industry subject to regulation and changes

Regulatory risk in regulation?

1-5

* Is the issuer properly managing environmental, social and governance izl

risks?

* Does the issuer have an appetite for debt financed M&A? Does a weak

Event risk : .
share price pressurise management?

* Could the issuer be subject to an approach from private equity or an

LBO/Activist risk activist shareholder?

Materiality assessment: is the risk in the price?

J Bond\alue H Engagement :

Source: Insight Investment as of December 31, 2018. For illustrative purposes only.
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What about “Green Bonds”?
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Who's issuing Green Bonds?
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The United States green bond market S,
3 largest deals in the

S0000 - <
United States
9) 40000 - Now York MTA $2,0215M
= IFC $1,459 M
= 30000 - Apple $1,000 M
=
S 20000 3 largest issuers in the
United States
10000
Fannie Mae $31,548 M
o = New York MTA $4,002 M
@Q ap& "9\0 q§¢ “P\q, "559 '19.@- ,.55*" q§“° "P.:\ IFC $1,459 M

Comparison of issuer types for 2016 and 2017 in the US market

2016 2017

Financial Corporate :
institution 119%

5.02% .

) Supranational @
Supranational 3.49%
9.8%

B/

Source: ICMA.org (Green-Social-Sustainable Bonds database)
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Assessing green bonds Y

Adopted a framework to evaluate ESG criteriaof new sustainability bond issues

Analysts consider the environment, social and governance Indicates the

(ESG) performance of the issuer. Companies with an sustainability bond does
inadequate performance will not be eligible for investment in not meet minimum

our portfolios. requirements

ESG performance

Analysts consider the strengths of the bond framework. The Indicates there are

Bond framework framework provides guidance for how the company will use > weaknesses in the

bond proceeds. sustainability bond

Indicates company
sustainability bond
meets requirements

Analysts consider the positive impact of the bond. This is a
gualitative and quantitative assessment.

Bond impact

Date of Bond ESG frar?lzwork Impact Traffic
Corp Ticker ISIN Assessmen type performance ' oL criteria - light Analyst assessment
t met? met? met?  score

v v v v v fle v v v

The green hybrid proceeds will be used to finance and/or refinance Renewable Energy projects in the UK and Germany: onshore and offshore wind farms
Company 1 TBA 14/11/2017  Green Yes Yes Yes Green (1,136MW of capacity). Iberdrola has a best in class ESG rating and will report on the annual GHG emissions avoided (in tCO2e) in its Annual

Sustainability Report.

The bond proceeds are to be used to fund retail lease and financing sales of Toyota's petrol-electric hybrid vehicle models. This "Green" bond will not
Company 2 TBA 14/11/2017  Green No No No Red change the usual operations of Toyota Motor Finance and the green credentials of these hybrid vehicles is questionable. Toyota also fails on the ESG

front with "worst in class” governance practices and weak labour management practices.

Proceeds will be used to fund existing assets, 49% for renewable power {7 wind farms) and 51% for low carbon commercial property (5 CRE assets)
Company 3 TBA 14/11/2017  Green Yes Yes Yes Green totalling AUD 1.04bn of lending. The Commercial property must meet Climate Bonds Initiative's Climate Bonds Standards for low carbon and all have 5
star NABERS ratings (National Australian Built Environment Rating System). Westpac scores very well with MSCI with an Environment score of 9.2.

For illustrative purposes only. The mention of a specific security is not a recommendation to buy or sell such security. The specific securities identified are not
representative of all the securities purchased, sold or recommended for advisory clients. It should not be assumed that an investment in the securities identified
w ill be profitable. Actual holdings w ill vary for each client and there is no guarantee that a particular client's account will hold any or all of the securities listed.
Each account is individually managed, and could differ fromw hatis presented herein.
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Sample ESG reporting snapshots
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Portfolio ESG ratings

Portfolio ESG Ratings

27T%

12.1%

Lh LF) =3 L L} 5
Portfolio Score 22
Benchmark Score 2.3
Qverall Governance Environment Social

“Benchmark is Barclays Euro Corporate Aggregate

Sector ESGratings
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Benchmark ESG Ratings*

100%

%

%

%

%

o%
hmark, mare Bend

Farttlio. Bemchr
Indusirial

ESG key issueratings

Theme

Portfolio

Environment
Carbon Externalities
Water Externalities
Waste Externalities
Social
Health & Safety
Labour Management
Governance
Corporate Governance
Hsmg Business Ethics/Fraud
Weak
Legend ESG

Lowestrated ESG companies

JEmencameat Sock Governance
. c C

HaS orp Gov_ Bus Ettics.

T1T1LLiL

LTI

il

R RN T O

ark, Foriclo
Technoiogy Uit

L
i

B S N T NS

{1
i

i

Source, Insight, 2017. The quoted benchmark does not reflect deductions for fees, expenses or taxes. The benchmark is unmanaged and does not reflect actual
trading. There could be material factors relevant to any such comparison such as differences in the volatility, and regulatory and legal restrictions betw een the

index show nand the strategy.
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Impact of screens on performance |/ .

Index Ethical Screen Ex —Fossil Fuels
Year Total Return % Basis point difference Basis point difference
2007 6.58 4 1
2008 2.71 -20 -17
2009 3.83 -34 -17
2010 15.09 14 32
2011 6.37 11 -18
2012 9.04 -11 14
2013 1.90 18 5
2014 7.71 8 -3
2015 1.02 -5 38
2016 7.43 -16 41
Total 61.68 -31 48

Source: Insight Investment study using US Investment grade Corporate index, each period w as for 12 months ending on June 30t of the year indicated.
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Summary _/ .

* Responsible investing and ESG investing have growing importance

* Local governments will be impacted

e Community values set the tone and direction of the changes

* Consensus must be reached before the investment program can be changed
* Many different approaches

* “Green Bonds” are also growing

Opinions expressed herein are as of August 2019 and are subject to change w ithout notice. Insight assumes no responsibility to update suchinformation or to
notify a client of any changes.
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This document has been prepared by Insight
North  America LLC (INA), a registered
investment adviser under the Investment
Advisers Act of 1940 and regulated by the US
Securities and Exchange Commission. INA is
part of ‘Insight’ or ‘Insight Investment’, the
corporate brand for certain asset management
companies operated by Insight Investment
Management Limited including, amon? others,
Insight Investment Management (Global) Limited
and Insight Investment International Limited.
Opinions expressed herein are current opinions
of Insight, and are subject to change without
notice. Insight assumes no responsibility to
update such information or to notify a client of
any changes. Any outlooks, forecasts or portfolio
weightings presented herein are as of the date
appearing on this material only and are also
subject to change without notice. Insight
disclaims any responsibility to update such
views. No forecasts can be guaranteed.

Nothing in this document is intended to constitute
an offer or solid action to sell or a solid action of
an offer to buy any product or service (nor shall
any product or service be offered or sold to any
person) in any jurisdiction in which either (a) INA

Is not licensed to conduct business, and/or (b) an
offer, solicitation, purchase or sale would be
unavailable or unlawful.

This document should not be duplicated,
amended, or forwarded to a third party without
consent from INA. This is a marketing document
intended for institutional investors only and
should not be made available to or relied upon by
retail investors. This material is provided for
general information only and should not be
construed as investment advice or a
recommendation. You should consult with your
adviser to determine whether any particular
investment strategy is appropriate.

Assets under management include exposures
and cash, and are calculated on a gross notional
basis. Regulatory assets under management
without exposures shown can be provided upon
request. Unless otherwise specified, the
performance shown herein is that of Insight
Investment (for Global Investment Performance
Standards (GIPS®), the ‘firm’) and not
specifically of INA. See the GIPS® composite
disclosure page for important information and
related disclosures about firm performance.
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Past performance is not a guide to future
performance, which will vary. The value of
investments and any income from them will
fluctuate and is not guaranteed (this may partly be
due to exchange rate changes). Future returns are
not guaranteed and aloss of principal may occur.
All performance numbers used in the analysis are
gross retums. The performance reflects the
reinvestment of all dividends and income. INA
charges management fees on all portfolios that they
manage and these fees will reduce the returns on
the portfolios. For example, assume that $30 million
IS invested in an account with INA, and this account
achieves a 5.0% annual return compounded
monthly, gross of fees, for a period of five years. At
the end of five years that account would have
grown to $38,500,760 before the deduction of
management fees. Assuming management fees of
0.25% per year are deducted monthly from the
account, the value at the end of the five year period
would be $38,022,447. Actual fees for new
accounts are dependent on size and subject to
negotiation. INA’'s investment advisory fees are
discussed in Part 2A of its Form ADV. A full
description of INA’'s advisory fees are described in
Part 2A of Form ADV available from INA at
www.adviserinfo.sec.gov.

Targeted returns intend to demonstrate that the
strategy is managed in such a manner as to seek to
achieve the target return over a normal market
cycle based on what Insight has observed in the
market, generally, over the course of an investment
cycle. In no circumstances should the targeted
returns be regarded as a representation, warranty
or prediction that the specific deal will reflect any
particular performance or that it will achieve or is
likely to achieve any particular result or that
investors will be able to avoid losses, including total
losses of their investment.

The information shown is derived from a
representative account deemed to appropriately
represent the management styles herein. Each
investor’s portfolio is individually managed and may
vary from the information shown. The mention of a
specific security is not a recommendation to buy or
sell such security. The specific securities identified
are not representative of all the securities
purchased, sold or recommended for advisory
clients. It should not be assumed that an
investment in the securities identified will be
profitable. Actual holdings will vary for each client
and there is no guarantee that a particular client’s
accountwill holdany or all of the securitieslisted.
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The quoted benchmarks within this presentation do
not reflect deductions for fees, expenses or taxes.
These benchmarks are unmanaged and cannot be
purchased directly by investors. Benchmark
performance is shown for illustrative purposes only
and does not predict or depict the performance of
any investment. There may be material factors
relevant to any such comparison such as
differences in volatility, and regulatory and legal
restrictions between the indices shown and the
strategy.

Transactions in foreign securities may be executed
and settled in local markets. Performance
comparisons will be affected by changes in interest
rates. Investment returns fluctuate due to changes
in market conditions. Investment involves risk,
including the possible loss of principal. No
assurance can be given that the performance
objectives of a given strategy will be achieved.
Insight does not provide tax or legal advice to its
clients and all investors are strongly urged to
consult their tax and legal advisors regarding any
potential strategy or investment.

Information herein may contain, include or is based
upon forward-looking statements within the
meaning of the federal securities laws, specifically
Section 21E of the Securities Exchange Act of

1934, as amended. Forward-looking statements
include all statements, other than statements of
historical fact, that address future activities, events
or developments, including without limitation,
business or investment strategy or measures to
implement strategy, competitive strengths, goals
expansion and growth of our business, plans,
prospects and references to future or success. You
can identify these statements by the fact that they
do not relate strictly to historical or current facts.
Words such as ‘anticipate,” ‘estimate, ‘expect,
‘project,” ‘intend,” ‘plan,” ‘believe,” and other similar
words are intended to identify these forward-looking
statements. Forward-looking statements can be
affected by inaccurate assumptions or by known or
unknown risks and uncertainties. Many such factors
will be important in determining our actual future
results or outcomes. Consequently, no forward-
looking statement can be guaranteed. Our actual
results or outcomes may vary materially. Given
these uncertainties, you should not place undue
reliance on these forward-looking statements.
Insight and BNY Mellon Securities Corporation
(BNYMSC) are subsidiaries of BNY Mellon.
BNYMSC is a registered broker and FINRA
member.
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BNY Mellon is the corporate brand of the Bank of
New York Mellon Corporation and may also be
used as a generic term to reference the Corporation
as a whole or its various subsidiaries generally.
Products and services may be provided under
various brand names and in various countries by
subsidiaries, affiliates and joint ventures of the Bank
of New York Mellon Corporation where authorized
and regulated as required within each jurisdiction.
Unless you are notified to the contrary, the products
and services mentioned are not insured by the
FDIC (or by any government entity) and are not
guaranteed by or obligations of the Bank of New
York Mellon Corporation or any of its affiliates. The
Bank of New York Mellon Corporation assumes no
responsibility for the accuracy or completeness of
the above data and disclaims all expressed or
implied warranties in connection there with.
Personnel of certain of our BNY Mellon affiliates
may act as: (i) registered representatives of
BNYMSC (in its capacity as a registered broker-
dealer) to offer securities, (ii) officers of the Bank of
New York Mellon (a New York chartered bank) to
offer bank-maintained collective investment funds
and (i) associated persons of BNYMSC (in its
capacity as a registered investment adviser) to offer
separately managed accounts managed by BNY

Mellon Investment Managementfirms.

Disclaimer for Non-US Clients: Prospective clients
should inform themselves as to the legal
requirements and tax consequences within the
countries of their citizenship, residence, domicile
and place of business with respect to the purchase
and ongoing provision of advisory services. No
regulator or government authority has reviewed this
document or the merits of the products and
servicesreferenced herein.

This document is directed and intended for
‘institutional investors’ (as such term is defined in
various jurisdictions). By accepting this document,
you agree (a) to keep all information contained
herein (the ‘Information’) confidential, (b) not use
the Information for any purpose other than to
evaluate a potential investment in any product
described herein, and (c) not to distribute the
Information to any person other than persons within
your organization or to your client that has engaged
you to evaluate an investmentin such product.
Telephone conversations may be recorded in
accordance with applicable laws.

© 2019 Insight Investment. All rights reserved.
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