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Overview
Prepare you for the Exam.
 Increase your Professional body of
knowledge
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Auditing
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Overview
Objectives of a Financial Audit
 Generally Accepted Auditing Standards
(GAAS)
 Auditor’s Standard Report
 Types of Opinions
 Statement on Auditing Standards (SAS)
114 & 115
 Audit Scope
 Types of governmental audits
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Overview


Government Accountability Office
Generally Accepted Government Auditing
Standards (GAGAS)



Roles:
External Auditor
Management
Internal Auditor



Independence Standards & Safeguards
Audit & Non-audit services



Single Audits
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Objectives of a Financial Audit


Render a report by independent auditors
expressing an opinion that the Financial
Statements present fairly the financial
position, changes in financial position, and
(where applicable) cash flows of the
organization.
Basically – an evaluation of the reliability of an
entity’s financial report.
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Objectives of a Financial Audit


Concepts of Financial Audit
Fairly Presented - in conformity with
appropriate generally accepted accounting
principles (GAAP)
Provide Reasonable Assurance – NOT
absolute assurance that they are free from
error or fraud.
Materiality – Reasonable assurance that they
are free of “material” misstatements
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Generally Accepted Auditing
Standards (GAAS)




Auditors performing financial statement
audits (non issuers) follow GAAS, reflected
in Statements of Auditing Standards (SAS)
issued by the Auditing Standards Board of
the AICPA
10 standards* (expanded by more than 100
SASs)
General Standards (3)
Field Work Standards (3)
Reporting Standards (4)

*Does not reflect new audit risk standards
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Generally Accepted Auditing
Standards


General Standards (3)
1. Adequate technical training & proficiency as an
auditor
2. Independence in mental attitude
3. Due professional care



Standards of Field Work (3)
1. Adequate planning & proper supervision
2. Understand the Entity - Study & evaluation of
internal control
3. Sufficient competent evidential matter (basis of
opinion)
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Generally Accepted Auditing
Standards


Standards of Reporting (4)
1. State if financial statements are presented in
accordance with GAAP
2. GAAP consistently observed in current &
preceding period
3. Informative disclosures reasonably adequate
4. Expression of opinion or reason why not
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Auditor’s Standard Report


Paragraphs in a standard audit report:
Report on the Financial Statements
Management’s Responsibility for the Financial
Statements
Auditor’s Responsibilities
Opinions
Adoption of New Accounting Standards
Other Matters
Other Information
Other Legal or Regulatory Requirements
12

Types of Audit Opinions


Unmodified (clean)
Financial statements present fairly financial
position & changes in position (and cash flows, if
applicable) according to GAAP



Qualified opinion
Financial Statements contain material departure
from GAAP or there is a material change
between periods in GAAP



Adverse opinion
Financial statements do not present fairly in
conformity with GAAP



Disclaimer of opinion
Often due to inability to examine records
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Statement on Auditing Standards (SAS)


SAS 114 – Communicating with those
charged with governance
Auditor’s responsibilities under GAAS
Overview of planned scope & timing of audit
Significant findings from the audit
 Qualitative aspects of significant accounting policies
 Significant difficulties
 Material Misstatements (corrected and/or
uncorrected)
 Disagreements with management
 Other significant issues discussed with management

Auditor’s choice (oral or written)
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Statement on Auditing Standards (SAS)


SAS 115 – Communicating Internal Control
Related Matters
Replaces SAS 112 effective 9/30/2010
Definition of terms:
 Control Deficiency
 Significant deficiency (replaces reportable condition)
 Material weakness

Requires written communication of significant
deficiencies and material weaknesses to
management and those charged with governance
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Statement on Auditing Standards (SAS)


SAS 115 – Communicating Internal
Control Related Matters
Definition of terms:
 Control deficiency
 A deficiency in internal control exists when the design or
operation of a control does not allow management or
employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct
misstatements on a timely basis.
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Statement on Auditing Standards (SAS)


SAS 115 – Communicating Internal Control
Related Matters
Definition of terms:
 Significant deficiency
 A control deficiency, or combination of control deficiencies
such that there is more than a remote likelihood that a
misstatement of the entity’s financial statements that is more
than inconsequential will not be prevented or detected.

 Material weakness
 A significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that
a material misstatement of the financial statements will not be
prevented or detected.
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Audit Scope


Render an opinion:
Basic Financial Statements
 Includes notes



Typically - Render an opinion on fair
presentation “in relation to” the basic
financial statements:
Combining statements
Individual fund financial statements &
schedules
Other financial schedules
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Audit Scope


Conduct limited procedures:
Required Supplementary Information (RSI)







Management’s Discussion & Analysis (MD&A)
Budgetary comparison schedules
Pension information
Modified approach information

Read for consistency:
Introductory section (if CAFR prepared)
Statistical section
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Types of Governmental Audits


Financial
Opinion as to whether Financial Statements are presented fairly
in conformity with GAAP



Attestation engagement
Examinations/procedures that lead to a report & assertion about
subject matter that is the responsibility of another party








Internal controls
Compliance
MD&A
Contract amounts
Performance measures

Performance
Determination of whether managers are using resources
efficiently & effectively in accomplishing organizational goals
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External Auditor’s Role


Adhere to standards of ethics and
performance
Independent in both fact and appearance



Assures users of Financial Statements
they are free of material misstatements
“Reasonable but not absolute assurance”



May provide advice, research materials
and recommendations to assist
management in performing it’s functions
and making decisions
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Management’s Role


Full responsibility
Fair presentation of the Financial Statements





Management Discussion and Analysis (MD&A)
Accompanying notes
Required Supplementary Information (RSI)
Supplementary Information (SI)

Completeness and reliability of all information
supporting Financial Statement amounts
Internal control structure
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Management’s Role
Monitoring & assessing internal controls
 Audit process


Select auditor
Meet with auditor at entrance and exit
conferences
Respond to auditor questions in a timely
manner
Consider and implement as appropriate
auditor recommendations
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Internal Auditor


Integral part of internal control
framework
Assess risk
Design, implement, and monitor compensating
controls

Must be independent
 Accountable to top management
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U.S. Government Accountability
Office (GAO)


Establishes Generally Accepted
Governmental Auditing Standards
(GAGAS)
Standards in “Yellow Book”
Intended to supplement Generally Accepted
Auditing Standards (GAAS) – from AICPA
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Unique Aspects of GAGAS


Standard – professional proficiency
Thorough knowledge of governmental
auditing
 Applies to all governmental auditors regardless of
professional certifications

At least 80 hours CPE every 2 years
 At least 20 hours in each of the 2 years
 At least 24 hours related directly to the audit
environment



GAGAS standards place much more
emphasis on compliance with laws and
regulations and ethics than do GAAS
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Independence Standards
Independence is the cornerstone of the
auditing profession and the second
general standard in both the AICPA’s
GAAS and GAO’s GAGAS
 Non-audit services


That solely performed for the benefit of the
entity requesting the work & does not
provide for a basis for conclusions,
recommendations, or opinions as would a
financial audit, attestation engagement, or
performance audit
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GAO Independence Standards –
Non-audit Services


Two overarching principles
1. Auditors should not perform management
functions or make management decisions
2. Auditors should not audit their own work or
provide non-audit services in situations
when the non-audit services are significant to
the audit subject matter



Must be independent in both fact and
appearance
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GAO Independence Standards –
Non-audit Services


Safeguards
1. Preclude non-audit personnel from planning audit
2. Do not reduce audit scope
3. Document



Consideration of non-audit work
Understanding with client of objectives and scope of audit
work

4. Include policies to ensure compliance with
independence standards


Independent in fact and appearance

5. Avoid certain non-audit work
6. Make all documentation available for peer review
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GAO Independence Standards –
Non-audit Services


Acceptable – no safeguards needed
Providing routine advice/methodologies
Serving on advisory committees
Answering technical questions
Evaluate a program’s efficiency
Providing training



Prohibited
Maintaining accounting records
Posting transactions
Recommending a single person for a position
Supervising information technology system
Design an internal control system
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GAO Independence Standards –
Non-audit Services


Permitted
When safeguards are in place
 Preparing draft Financial Statements based on
management’s Trial Balance

Maintaining depreciation schedules
 Management determines key elements in
calculations

Proposing adjusting and correction entries
 Management chooses to accept
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Single Audits
Improve the efficiency and effectiveness of
governmental audit effort
 Single Audit Act of 1984


Amended 1996
Replaced multitude of grant-by-grant audits
with single, comprehensive, entity-wide audit
 Risk based approach



Provide all federal awarding agencies a
single report to satisfy program’s audit
requirements
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What Entities Must Have a Single
Audit?


Those that expend more than $750,000 in
federal financial assistance in a year
Up from $100,000 (1984), $300,000 (1996) and
$500,000 in 2005
 Major program threshold still $300,000 or formula
driven

Increased to $750,000 in 2015


State and local governments, not-for-profit
organization, including hospitals.
If expended only for one program or one
program cluster, may have a program audit,
otherwise the audit must be a single audit
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Reporting Under Single Audit


Schedule of findings and questioned costs
Describes such matters as:






Internal Control weaknesses
Instances of noncompliance
Questioned costs
Fraud
Material misrepresentations by the auditee
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Florida Policies and Regulations
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Overview
Chapter 218, F.S. – Uniform Local
Government Financial Management and
Reporting Act
 Section 11.45, F.S. – Definitions; duties;
authorities (Auditor General)
 Section 11.40, F.S.– Legislative Auditing
Committee
 Rules of the Auditor General – Florida
Single Audit Act – 10.556-10.557
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Section 218.32, F.S. –
Annual Financial Reports
Counties, cities, and independent special districts
are required to submit to the Department of
Financial Services (DFS) a copy of its Annual
Financial Report (AFR)
 AFR is due within 9 months after the end of the
fiscal year for local governments not audited
 If the local government is audited pursuant to s.
218.39, F.S., a copy of the audit report, along with
the AFR, is required to be submitted to DFS
within 45 days after the audit is delivered to the
entity’s governing body, but no later than 9
months after fiscal year end.
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Section 218.39, F.S. –
Annual Financial Audit Reports
Requires each certain local governments
(all counties, certain municipalities &
special districts) to provide for an annual
financial audit report
 The Audit Report is due to the Auditor
General within 45 days after the audit is
delivered to the entity’s governing body,
but no later than 9 months after fiscal
year end.
 Have 30 days to dispute audit finding.
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Section 218.39, F.S. – Audit Reports


UNLESS the entity is notified by the first day of
the fiscal year that the Auditor General will
perform the audit.



File with governing body



Written Statement of explanation/rebuttal of
auditor’s findings
Must be filed within 30 days
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Section 218.503, F.S. –
Financial Emergency


Local government entities and district school
boards shall be subject to review and
oversight by Governor/Commissioner or
Education when any one of the following
conditions occurs:
Failure within the same fiscal year in which due:
 To pay short-term loans
 To make bond debt service or other long-term debt
payments when due, as a result of lack of funds.
 To pay uncontested claims from creditors within 90 days
after the claim is presented, as a result of a lack of funds.
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Section 218.503, F.S. –
Financial Emergency
Failure to transfer at the appropriate time,
due to the lack of funds:
 Taxes withheld on the income of employees OR
 Employer and employee contributions for:
 Federal social security; OR
 Any pension, retirement, or benefit plan of an employee

Failure for one pay period to pay, due to the
lack of funds:
 Wages and salaries owed to employees OR
 Retirement benefits owed to former employees
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Section 218.503, F.S. –
Financial Emergency
Local Government shall notify Governor and
Legislative Auditing Committee
 District School Board shall notify Commissioner
of Education and Legislative Auditing Committee


One or more specified conditions have occurred or
will occur if action is not taken to assist the local
governmental entity or district school board.
In addition, any state agency must, within 30 days after
determination that one or more of the specified
conditions have occurred/will occur (if action is not
taken) notify Governor/Commissioner of Education
and Legislative Auditing Committee
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Section 218.503, F.S. –
Financial Emergency


Governor/Commissioner of Education,
shall determine if state assistance is
needed
If state assistance is needed – Local
government is considered to be in a
state of financial emergency



Governor/Commissioner of Education
has authority to implement measures to
assist the local government in resolving
the financial emergency
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Section 218.503, F.S. –
Financial Emergency


Measures
Require budget approval by Governor/Commissioner
Authorize state loan and provide for repayment of
the same
Prohibit local government from issuing bonds, notes,
etc.
Inspect/review records, reports, and assets
Consult with officials and local government auditors
regarding steps necessary to bring the books of
account, accounting systems, financial procedures, and
reports into compliance with state requirements.
Provide technical assistance
Establish financial emergency board to oversee local
government activities
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Section 218.391, F.S. –
Auditor Selection Procedures


Non-Chartered Counties and School
Districts SHALL use the selection process
outlined in s. 218.391 which includes:
Membership of selection committee
Interviewing firms qualified by law
Committee meetings are open to the public
Factors to consider in auditor selection



Cities and Chartered counties can use
their own procedures
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Section 218.391, F.S. –
Auditor Selection Procedures


Governing body shall establish an auditor
selection committee
Auditor selection committee (for Counties)
shall consist of:
 County officers AND
 One member of the Board or it’s designee



Purpose of committee and procedures is
to contract with an auditor to conduct
the annual financial audit required in s.
218.39
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Section 218.391, F.S. –
Auditor Selection Procedures


Committee shall publicly announce, in a
uniform and consistent manner, each
occasion when auditing services are
required to be purchased
Public notice MUST
 Include general description of the audit
 Indicate how interested CPAs can apply for
consideration
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Section 218.391, F.S. –
Auditor Selection Procedures




Committee shall encourage firms who desire
to provide professional services to submit
annually a statement of qualifications and
performance data
Any CPA desiring to provide auditing
services shall first be qualified pursuant to
law
Committee shall make a finding that firm or
individual to be employed is fully qualified to
render the required services
 Factors to be considered in making this finding
 Capabilities
 Adequacy of personnel
 Past record
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Section 218.391, F.S. –
Auditor Selection Procedures


Committee shall adopt procedures for
evaluation of professional services as may be
determined by the committee to be
applicable to it’s particular requirements
Capabilities
Adequacy of personnel
Past record
Experience
Results of recent external quality control reviews
Other factors



Public shall not be excluded from
proceedings
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Section 11.45, F.S. –
Definitions, Duties, etc.


Governmental entity
State/county agency or any other entity, however
styled, that independently exercises any type of
state or local governmental function



Local governmental entity
County agency, municipality, or special district as
defined in s. 189.012
Does not include any housing authority
established under ch. 421



Management letter
Statement of the auditor’s comments and
recommendations
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Section 11.45, F.S. –
Definitions, Duties, etc.


Audit
A financial, operational, or performance audit



County agency
Board of county commissioners however styled
 Consolidated or metropolitan government

Clerk of the Circuit Court
 Separate or ex officio Clerk of the County Court

Sheriff
Property appraiser
Tax collector
Supervisor of elections
Any other officer
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Section 11.45, F.S. –
Definitions, Duties, etc.


Financial Audit
Examination of Financial Statements in order
to express an opinion on the fairness with
which they are presented in conformity with
GAAP and an examination to determine
whether operations are properly conducted
in accordance with legal and regulatory
requirements
Financial audits must be conducted in
accordance with GAAS and GAGAS as
adopted by the Board of Accountancy
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Section 11.45, F.S. –
Definitions, Duties, etc.


Operational audit
Financial-related audit whose purpose is to:
 Evaluate management’s performance in
administering assigned responsibilities in
accordance with applicable laws, administrative
rules, and other guidelines
 Determine extent to which Internal Controls, as
designed and placed in operation, promotes and
encourages achievement of management’s control
objectives in the categories of:





Compliance
Economic and efficient operations
Reliability of financial records and reports
Safeguarding of assets
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Section 11.45, F.S. –
Definitions, Duties, etc.


Performance audit
Examination of a program, activity, or function
of a governmental entity
Conducted in accordance with applicable
government auditing standards or auditing and
evaluation standards of other appropriate
authoritative bodies
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Section 11.45, F.S. –
Definitions, Duties, etc.


Conduct audits and perform related
duties as prescribed by law or as directed
by Legislative Auditing Committee
Annually conduct
 A financial audit of:
 State government AND
 All universities and district boards of trustees of community
colleges

 Financial audits of all district school boards
(counties with population < 150,000)
 Audit of Wireless Emergency Telephone System
Fund
 Audits of Florida School for the Deaf and the Blind
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Section 11.45, F.S. –
Auditor General Duties
At least every 3 years
 Conduct operational audits of state agencies and
universities
 In connection with these audits, Auditor General shall give
appropriate consideration to reports issued by state agencies’
inspectors general or universities’ inspectors general and
resolution of findings therein.

 Conduct a performance audit of the local government
financial reporting system
 Purpose
 To determine accuracy, efficiency and effectiveness of
reporting system in achieving it’s goals
 To make recommendations to local governments, the
Governor, and Legislature
 How reporting system can be improved
 How program costs can be reduced
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Section 11.45, F.S. –
Auditor General Duties
Once every 3 years
 Conduct performance audits of Department of
Revenue’s administration of ad valorem tax laws
 Conduct financial audits of all district school boards
in counties > 150,000 or more population
 Review sample of each state agency’s internal audit
reports to determine compliance with current
Standards for the Professional Practice of Internal
Auditing or, if appropriate, government auditing
standards.
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Section 11.45, F.S. –
Auditor General Duties


Conduct audits of local governments when:
Determined to be necessary by Auditor General
Directed by Legislative Auditing Committee
Otherwise required by law



No later than 18 months after report
release, Auditor General shall perform such
appropriate follow-up procedures to
determine audited entity’s progress in
addressing the findings and
recommendations
Auditor General shall provide copy of
determination to each member of audited entity’s
governing body and to the Legislative Auditing
Committee
58

Section 11.45, F.S. –
Auditor General Duties


Conduct other audits
Any governmental entity created or
established by law
Technology programs, activities, functions, or
systems of any governmental entity created or
established by law
Accounts and records of any charter school
created or established by law
Many others
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Section 11.45, F.S. – Auditor General
– Scheduling and Staffing




Made and completed within not more than 9
months following end of fiscal year or at
such lesser time which may be provided by
law, etc.
When Auditor General determines
conducting any audit or engagement
otherwise required by law would not be
possible due to workload or would not be
an efficient or effective use of resources
based on an assessment of risk
Auditor General may temporarily/indefinitely postpone
for such period/any portion thereof, unless otherwise
directed by Legislative Auditing Committee
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Section 11.45, F.S. –
Audits of Local Governments


Request by Local Government for an
Auditor General Audit
Expenses paid by Local Government
 Auditor General shall estimate the cost
 50% of estimate paid by Local Government before
start
 At completion, Auditor General shall notify the
Local Government of actual cost
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Section 11.45, F.S. –
Audits of Local Governments


Request by Local Government for an
Auditor General Audit
Expenses paid by Local Government
 Local Government shall remit remainder of the
cost to the Auditor General
 Failure to comply – Auditor General shall notify the
Legislative Auditing Committee, Department of Financial
Services, or the Division of Bond Finance of the State Board
of Administration of the failure to comply – possible hearing
 Hearing scheduled – Legislative Auditing Committee shall
determine if the Local Government should be subject to
further state action
 Withhold any non-pledged funds payable to the Local
Government until it complies with the law
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Section 11.40, F.S. & Joint Rule 4 –
Legislative Auditing Committee


Standing joint committee
Currently 11 members
(5 Senators, 6 Representatives)
 No fewer than 5 no more than 7 members of each
house
 Appointed by the President of the Senate & Speaker of the
House of Representatives
 Terms = 2 Years

 Run from organization of one Legislature to the
organization of the next Legislature
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Rules of the Auditor General Florida Single Audit Act - 10.556


Rules of the Auditor General
Similar to Financial Statement audit definitions,
etc.
Scope shall also include additional activities
necessary to establish compliance with “financial
statement audit” as defined and used
When applicable, scope shall encompass
additional activities necessary to establish
compliance with:





Federal Single Audit Act Amendments of 1996
OMB Circular No. A-133
Other applicable Federal law
Florida Single Audit Act
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Rules of the Auditor General Florida Single Audit Act - 10.556






Scope of the audit shall include use of
financial condition assessment procedures to
assist auditor in detecting deteriorating
financial conditions
Auditor may use the financial condition
assessment procedures developed by the
Auditor General or appropriate alternative
Financial condition assessment shall be done
as of the Fiscal Year End (annual basis)
Give consideration to subsequent events that
could significantly impact financial condition
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Rules of the Auditor General Florida Single Audit Act - 10.557(e)


Report to include:
Schedule of expenditures of State financial
assistance
Opinion (fairly presented)
Report on compliance and internal control
Schedule of findings & questioned costs
Summary of prior audit findings (if needed)
Corrective action plan
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Comprehensive Annual Financial
Report
(CAFR)

67

Overview
Basis of CAFR
 Parts of the CAFR
 GFOA Award Programs
 Other Reporting Issues
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Basis of the CAFR


GASB Recommends:
Every governmental entity should prepare and
publish, as a matter of public record, a
Comprehensive Annual Financial Report
(CAFR) that encompasses all funds and account
groups of the primary government (including
it’s blended component units).



Recommended for GAAP – required for
CAFR
Combining and individual fund statements and
schedules
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Basis of the CAFR
CAFR designed to serve needs of primary
users (citizens, investors/creditors,
Legislative bodies, etc.) of eternal financial
reports identified in GASB Concepts
Statement No. 1, “Objectives of Financial
Reporting”
 Required sections are:


Introductory Section
Financial Section
Statistical Section
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Parts of the CAFR


Introductory Section
Not GAAP

Financial Section
 Statistical Section


GASB Statement No. 44
Not REQUIRED by GAAP


Other Sections
If needed – Compliance Section
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Introductory Section


Proceeding the Introductory Section are:
Cover, Title Page and Table of Contents



Introductory Section:
Letter of Transmittal
List of principal officers
Organization Chart
Certificate of Achievement (prior year)
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Introductory Section
Letter of Transmittal (four sections)
1. Profile of the government
2. Information useful in assessing economic
condition
3. Method to present information not
suitable for inclusion in MD&A
Do NOT duplicate information from MD&A
Can refer to/expand discussion of MD&A
4.

Awards and Acknowledgements
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Introductory Section
Letter of Transmittal
 Formal transmittal of the CAFR
 Signed
Chief Financial Officer and Chief Executive
Officer/Chief Operating Officer (ideal)
May be signed by CFO (lowest signature level
allowed)


Dated on or after the auditor’s report
date
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Introductory Section


Additional Information
List of elected/appointed officials
Organization Chart of the government
Certificate of Achievement for Excellence in
Financial Reporting
 Prior Year Certificate
 Use narrative provided by GFOA
 Indicate number of years award has been received
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Financial Section
Auditor report (opinion letter)
 MD&A
 Basic Financial Statements


Government-wide
Fund level
Notes


Required Supplementary Information
(RSI) other than MD&A, including the
budgetary comparison schedule

Above are required by GAAP
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Financial Section


Not required by GAAP
Combining and individual fund financial
statements
Primary government and component units
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Financial Section


Government-wide Financial Statements
Report primary government’s financial
information for:
 Governmental activities
 Business-type activities

Required statements
 Statement of Net Position
 Statement of Activities

Fiduciary activities excluded
Biggest Mistake Made – Calculation of “Net Investment in Capital Assets”
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Financial Section


Fund level financial statements
Focus on major and non-major funds in
aggregate
Measurement focus and basis of accounting
based on fund type
 Governmental – financial resources and modified
accrual
 Fiscal accountability

 Proprietary – economic resources and full accrual
 Operational accountability

 Fiduciary – economic resources and full accrual
79

Statistical Section
Present information on economic
condition of Primary Government
 GAAP must be followed:


Specific areas addressed
Specific information required
Specific time periods covered
 Since GASB 34 implementation
 10 years history is target for most items
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Statistical Section


Required:
Financial trends information
 Show financial condition over time

Revenue capacity information
 Show revenue sources
 Ability to generate own revenue

Debt capacity information
 Show debt burden
 Show ability to issue additional debt
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Statistical Section


Required:
Demographic and economic information
 Aid in understanding the environment within which
the financial activities take place
 Principal taxpayers, population, etc.

Operating information
 How does the government operate?
 What are it’s resources?
 What is the context for understanding and
assessing it’s economic condition?
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GFOA Award Programs


Financial statement related
Certificate of Achievement for Excellence in
Financial Reporting Program
Popular Annual Financial Reporting Program

Specific and detailed checklists to ensure
completeness
 Judged by “eligible” people across the
nation


Reviewers never from same state as applicant
Reviewers never from same firm that audited
applicant
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GFOA Award Programs


Certificate of Achievement for Excellence
in Financial Reporting Program
Established in 1945 by the Government
Finance Officers Association (GFOA)
Encourage and assist governments to go
beyond minimum GAAP requirements
 Spirit of transparency and full disclosure

84

GFOA Award Programs


Certificate of Achievement for Excellence
in Financial Reporting Program
Reports submitted are reviewed by:
 Selected members of GFOA professional staff
 GFOA Special Review Committee (SRC)
 Individuals with expertise in public-sector financial
reporting
 Includes Financial Statement preparers, independent
auditors, academics, and other finance professionals
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Other Reporting Issues


Popular Annual Financial Report (PAFR)
Developed because many accounting
professionals, politicians, and others believe
current governmental financial statements are:
 Excessively complex AND
 Not understandable except to those knowledgeable
about governmental accounting
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Other Reporting Issues


Popular Annual Financial Report (PAFR)
Some governments issue popular reports
 Simplified, summary type reports
 Graphical presentation used to a greater extent
than traditional financial statements

GFOA offers a PAFR Award Program
 Have to also issue a CAFR to participate
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Source Material
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Source Material – Florida Statutes


Chapter 218 – Financial Matters
Pertaining to Political Subdivisions
218.32 – Annual financial reports; local
governmental entities
218.39 – Annual financial audit reports
218.391 – Auditor selection procedures
218.503 – Determination of financial
emergency



11.45 – The Auditor General
11.45 - Definitions; duties; authorities; reports;
rules
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Other Sources
Rules of the Auditor General (Chapters 10.556
and 10.557)
 Government Auditing Standards (all chapters)
 Yellow Book (Specifically Chapter 3 – General
Standards)
 GFOA Publications


Debt Issuance and Management: - A Guide for
Smaller Governments
Public Policy Statements – Accounting, Auditing and
Financial Reporting
Recommended Practices – Accounting, Auditing and
Financial Reporting
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Source Links


Florida Statutes
http://www.flsenate.gov/Laws/Statutes



Joint Rules of the Florida Legislature
http://www.flsenate.gov/Session/Bill/2016O/0002O/BillText
/er/PDF



Rules of the Auditor General
http://www.state.fl.us/audgen/pages/rules.htm



Recommended Practices – Accounting, Auditing &
Financial Reporting – GFOA
http://www.gfoa.org/services/rp/caafr.shtml



Public Policy Statements – Accounting, Auditing and
Financial Reporting – GFOA
http://www.gfoa.org/services/policy/gfoapp1.shtml
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Source Material - GAAP


Governmental Accounting, Auditing, and
Financial Reporting (GFOA Publication)
2012 Edition
 All chapters
 GAAFR Update Supplement, 2014 Edition
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Accounting and Financial Reporting
Exam Review
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